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Cover Theme HE ERE RoadShowis a dynamic force in the highly competitive outdoor and electronic media
sales market in the Greater China region. RoadShow during 2003 continued to realise
its potential and to create value for shareholders.
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Group Profile £ M f&

The RoadShow Group is a leading media sales company in the Greater

China region. The Group markets advertising aimed at passengers of
transit vehicles through a proprietary MMOB system, manages and
markets display advertising spaces on bus shelters, billboards, panel
light boxes, bus bodies and telephone booths. RoadShow was
established by KMB in 2000. KMB, Hong Kong's largest public transport
company providing franchised public bus services, holds about a 73%

interest in RoadShow.
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The Group aims to remain a leading media sales company in RO JIEE )
the Greater China region by selling and marketing its MMOB w1 45

business advertising spaces in Hong Kong and providing value
added media sales, products and services at competitive

pricing. In doing so, RoadShow will capitalise on the

advertising market represented by passengers who use
public transit vehicles and pedestrians along transit vehicle routes. The Group will
selectively pursue acquisition opportunities in the Greater China region and in other
countries to maximize simultaneously the value for money given to our customers and
the profit earned by the Company. The Group will aggressively build, consolidate and
enhance our reputation, our most important asset, by ensuring and strengthening our

stakeholders’ understanding and confidence in our long-term plans and developments.

The Group will endeavour continuously to improve the quality of our service to meet the
needs and expectations of public transport operators and users in Greater China.
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Units 2003 2002

Ef7 —2R=F =T —F
Total operating revenue T
g W R BEEBT 173.4 173.4
(Loss)/profit from ordinary activities before taxation HKS miltion
KB REXBHOEKRTA (B1R) /27 BEEEBT (32.1) 71.2
(Loss)/profit attributable to shareholders W
REREE (B 1R) /&K BEBEBT (37.0) 55.0
Basic (loss)/earnings per share HK conte
FREX (KE) /BT il (3.71) 5.56
Dividend per share
HK cents .

TR R A Nil 2.0
Shareholders’ funds .

HK$ million

[i% B8 B BT 806.6 863.4



RoadShow was selected as one of the top 500 Chinese enterprises in
2001 and 2002 and ranked first in the net assets growth rate companies
in 2002 by Yazhou Zhoukan news magazine.

BABR-BF-—FR-SEF_FREPERT GINBT) K [EERERH500
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RoadShow named the "Best newly listed company in 2001" and ranked

third of the best small companies in 2001 by asiamoney magazine.
Major Achievements B ELEasiamoney TR A [ SS—EREH LT AR - R
EEBERE [Z2Z-FRENEARHFTE] E=-
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RoadShow received the Gold Award and the Citation for Innovation at : -FEHE :
the HKMA/TVB Award for Marketing Excellence 2002. The award, canngcompany

organised by The Hong Kong Management Association and sponsored
by Television Broadcasts Limited, is one of the most prestigious marketing
awards in Hong Kong. The award represented the industry's recognition
of the MMOB business and confirmed the success of RoadShow's

T ST ESTELeT E——

marketing strategy including market positioning, sales channels and
promotions.
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RoadShow received the Caring Company Award organised
by the Hong Kong Council of Social Service for two
consecutive years in 2002 and 2003. RoadShow was
recognised for its continuous support to charitable and

RoadShow was voted as a leader in corporate
governance, Hong Kong in the Asset

noadShow received the Brand Award at the 2002 Benchmark Survey in 2002 by “The Asset” non-profit making organisations in disseminating
tlong K"ong Award f.or S'ervu:e's: nnovation, th.e magazine. community service messages and broadcasting public
Oscar” of the service industries. The Award is BABEEARTE MR (The Asset magazine) R=F .
e oy T 6 K G { Chamb f educational programme through MMOB.
organised by The Hong Kong General Chamber o E_FETNEEEERE (Asset Benchmark A—EE—Ep-—BE=F  EEEATEEESYSIRBH
N—==— —=== D a =% = =
Commerce. Survey) FERAEEERANEAERNAD -
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RoadShow received the Championship Award in the 14th (2002) Hong
Kong Printing Awards in the Annual Report category . The award is
jointly organised by the Hong Kong Trade Development Council, the
Leisure and Cultural Services Department, the Hong Kong Productivity
Council, the Hong Kong Publishing Professionals Society and the
Graphic Arts Association of Hong Kong.

RoadShow received the Gold Award for outstanding Interior Design, Gold Award
for Written Text and Bronze Award for Overall Annual Report from the International
Academy Awards of Annual Reports Competition 2002. The world-wide competition
is hosted annually by the New York-based MerComm Inc. and is the world’s largest

BABREETNE (CE2-FE) BEEBKIRP 1Y FHENF AR EPRX
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and most prestigious awards event honouring excellence in annual reports.
BABER =—ZZ _FEEFERILEF (The International Academy Awards of Annual Reports
Competition 2002) FEFS=HAK » HHES [ FWAHERM | R [AFES ] &% E#
BEFHALER | SHE - SEEBRMEESF —EREZBEALNIMerComm Inc. B3} | WHERERGEA
RERARENERE  BURB LS KENER -

For the third consecutive year, RoadShow was selected
as one of the top 500 Chinese enterprises in 2003 by

Yazhou Zhoukan news magazine.

BRANBE S = FREHEME CENETI) 8920035 [EIPRE

5008k TS | -

RoadShow received the Championship Award
in the 15th (2003) Hong Kong Printing Awards
in the Annual Report category. The award is
jointly organised by the Hong Kong Trade
Development Council, the Leisure and Cultural
Services Department, the Hong Kong
Productivity Council, the Hong Kong Publishing
Professionals Society and the Graphic Arts
Association of Hong Kong.
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oy [nlernational ARC Awards

RoadShow received the Gold Award for Cover
Photo/Design and Silver Award for Non-Traditional
Annual Reports from the International Academy
Awards of Annual Reports Competition 2003. The
world-wide competition is hosted annually by the New
York-based MerComm Inc., and is the world’s largest
and most prestigious awards event honouring excellence
in annual reports.
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Throughout the year, RoadShow’s growth and diversification

strategy was carried out in a prudent, focused manner.

FR - BRABENURRE  EENEE  BFEHERRZTRRE-




Following a severely depressed first half due to SARS,
business rebounded strongly for RoadShow and the Group

In the last six months due to improved market sentiment

and an upturn in consumer
confidence in both Hong Kong and
Mainland China.

A5 368 DR 1R B SR LAY i S T (S0 A R 1R 2
RKE) 25 - ARNTIGRAAE AT
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Throughout the year, RoadShow’s growth and diversification strategy was carried out in a
prudent, focused manner. In Mainland China, we expanded our presence and our joint
ventures achieved their revenue goals and made a contribution to profit. In 2002, our Mainland
China joint ventures contributed about 6% to our revenue stream. As at the end of 2003, this
grew to about 31% and we expect this growth trend to continue into 2004.

Despite the extremely challenging operating environment, RoadShow demonstrated that it
is a major factor in the highly competitive outdoor and electronic media sales market in the
Greater China Region. RoadShow’s MMOB business continued to realise its potential and to
create value for our shareholders.

In Hong Kong, by year-end 2003, 4,000 public transit vehicles had been equipped with the
MMOB system. This is in addition to bus body advertising and advertising spaces at passenger
shelters. In Mainland China, RoadShow has become multi-dimensional in its media sales
expanding beyond public transit vehicles.
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Results for the Year

For the year ended 31 December 2003, the Group reported total operating revenue of
HK$173.4 million, representing a slight increase over last year. Compared to a profit
attributable to shareholders of HK$55.0 million in 2002, the Group recorded a loss
attributable to shareholders in the amount of HK$37.0 million.

The year 2003 presented both challenges and opportunities. The first half of 2003
witnessed the continuation of the global economic downturn and a sluggish local
economy. However, both the global and local business environment experienced a
turnaround in the second half of 2003. As a result, the Group saw a rebound in its total
operating revenue in the second half of 2003, doubling over the carresponding period
of 2002.

Revenues from the media sales and management business operated in both Hong
Kong and Mainland China continue to be the principal revenue source of the Group,
with each accounting for approximately 59% and 31% respectively of the Group’s total
operating revenue for the year ended 31 December 2003.

Dividend

The Directors do not recommend the payment of a final dividend for the year ended
31 December 2003 (2002 : a final dividend of HK 2 cents per share].

Prospects
The outlook for Greater China is generally positive. This is anticipated to generate
increased advertising spending and create opportunities for our Group to prosper.

FEXE
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While there is some concern about a reoccurrence of SARS, we are confident that
individuals and businesses are much better prepared to deal with it. In 2003, the disease
was completely unknown.

The Hong Kong tourism business received a boost with the signing of the CEPA that
included Mainland China lifting travel restrictions on individuals residing in eight
Guangdong cities, Shanghai and Beijing. This was subsequently expanded in early
2004 to all of Guangdong Province. After the travel restrictions are lifted for the whole
Guangdong Province, the potential individual tourists together with the Shanghai and
Beijing residents, can reach 100 million.

Also supporting tourism in Hong Kong will be the new Disneyland and the hosting of
the Association of Southeast Asian Nations games. In addition, economic growth will
be bolstered by the move to allow banks in Hong Kong to offer individual RMB deposit-
taking accounts, currency exchange, remittances and credit-card services effective
from February 2004. The International Monetary Fund projected that Hong Kong's real
GDP in 2004 will grow at around 4.5%-5% following an estimated growth of 3% for
2003. The outdoor advertising market and media sales business should benefit from
this anticipated economic growth.

In addition to China’s entry into the WTO, econamic growth will be fueled by the 2008
Olympic Games in Beijing, the 2010 World Expo in Shanghai, the new Guangzhou
International Airport opening in 2004 and the expansion of the Guangzhou Metro Rapid
Transit System.
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The Mainland market is immeasurably larger than Hong Kong, which is a mature
market. The cities of Beijing, Shanghai and Guangzhou are the engines for growth in
advertising expenditures.

Thus, Mainland China presents tremendous business opportunities for our joint
ventures. While new domestic and international competitors will be attracted by these
same prospects, RoadShow will have the edge with its innovative MMOB concept and
ability to provide full services to advertisers working with our joint venture partners.
Also, RoadShow's connections with the KMB Group are a definite advantage, adding
to our competitive edge in the Mainland China market.

Qverall, the improvement in the Hong Kong and Mainland China economies in the last
six months of the year was most encouraging.

Long Term Strategy

Our core strategy is to meet the needs and expectations of public transport operators
and advertisers and to continue to expand and diversify the business in the Greater
China region and other countries.

We will continue to seek opportunities to acquire or to invest in complementary
businesses or to establish joint ventures in the Mainland and further develop
RoadShow's regional network. We will also continue to diversify our operations to
increase our revenue base and operating efficiency.
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We will participate in the testing of GPS that will benefit KMB's bus operations and
enable RoadShow to provide real time information to our audience. We will not
implement a system, however, until our stringent specifications are met or exceeded.

We will continue to grow our base of advertisers seeking cost effective access to people
who are travelling to either earn money or spend it. We have a base of clients of about
700 in Hong Kong with a high percentage of repeat customers. We plan to continue an
aggressive business development programme to add to this base in 2004.

Qur aim is to provide value-added services to passengers and build our stakeholders’
understanding and confidence in the Group's long-term plans and development through
transparency, communication and performance.

Most public transit vehicle passengers appreciate the MMOB service according to
surveys, but a minority are critical of the service. Management continues to
communicate with these passengers and we have made adjustments in the operation,
such as lowering the audio volume or having zero volume in defined areas of vehicles.
We will continue to maintain a dialogue with those who are not happy with the service.
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Our People

The success of RoadShow is dependent on our experienced and professional staff.
The Board thanks our employees for their dedication and invaluable contributions to
the business during an extremely challenging year. We count on their support for the
continuing success of our new business in the future.

Directors

Many thanks go to the Audit Committee, chaired initially by Mr Norman Leung Nai
Pang, who resigned with effect from 1 August 2003, and subsequently by Mr Michael
Wong Yick-kam with Ms Carlye Wai-Ling Tsui and Mr Hui Ki On as members, for the
painstaking and professional work they have done during the year.

I would like to express my sincere appreciation and thanks to my fellow directors, in
particular the Group Managing Director, Ms Winnie J. Ng, for their support and
contributions towards the successful performance of the Group.

John CHAN Cho Chak
Chairman
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The Group continued to expand the MMOB business in Hong Kong,
and established four offices in the Mainland : Beijing, Shanghai,
Guangzhou and Shenzhen.
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RoadShow overcame the severe dampening effects of the SARS

outbreak and met its strategic objectives during 2003. We

diversified our business base and solidified our position as a

leading media sales advertising company in Greater China.
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The Group continued to expand the MMOB business in Hong Kong and established four
offices in the Mainland : Beijing, Shanghai, Guangzhou and Shenzhen. By expanding and
diversifying our operations in China, where the growth potential for the media sales
industry is immense and costs are low, we are no longer solely dependent on the Hong
Kong economy. Additionally, we have moved into other areas of media sales besides

public transit vehicles.
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Mainland China

In Mainland China, RoadShow has become multi-dimensional with its joint venture
with Daye Transmedia Co., Ltd. ("Daye”), owned by the influential newspaper People’s Daily.
Daye is one of the few nation-wide television programme production and media service
organisations in the country that provides television programme and advertising to 200
television stations nationwide. Operating under a 30-year full-service national
advertising licence involving all media platforms throughout China, the joint venture is
involved in all phases of advertising including creative design and production, media
planning and placement. Thus we can offer tailor made advertising to individual clients
and can manage advertising campaigns from start to finish.

Our Mainland operations began in 2002 with rights to display advertising at the
“Lamplight Rainbow” Tunnel on Huaihai Road in Shanghai when we acquired part of
Shanghai Yafei Advertising Company Limited. In 2003, our media assets grew to include
bus bodies, bus shelters and telephone booths in Beijing, Guangzhou and Shenzhen.
We also began providing advertising for the Guangzhou Metro mass transit system. This
extends our media base beyond buses. The occupancy rate of our bus shelter advertising
in Mainland China is low as we are still in the start-up phase, but efforts are underway
to increase usage.
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The Group currently has 180 staff members based in Hong Kong and the Mainland. Our
business model in Mainland China reflects the Group’s young, innovative and creative
management style.

In Macau, the Group's media sales business involves a joint venture with Shun Tak that
manages the MMOB system and related advertising sales business for “TurboJET" high
speed passenger ferries serving Hong Kong, Kowloon, Macau, Guangzhou and Shenzhen.
Media advertising sales and management services are also provided on various transit
network facilities and outdoor tourist areas in Macau and the Pearl River Delta Region.

Bus shelters

The media sales management and administrative services in Hong Kong benefited from
the installation of additional advertising spaces in public transit vehicle shelters. At 31
December 2003, the Group had about 2,261 transit vehicle shelter panels generating

revenue.

Enhancing MMOB

As for technology, testing continues on public transit vehicles in Hong Kong of global
positioning and mobile display technology. This eventually will enable the MMOB system
to provide real time news, traffic conditions and bus schedules and location specific

advertising.

The Group continues to produce attractive and diversified programmes to attract the

interest of passengers and the attention of advertisers.

Strengthening Relationships

Our relationships with existing clients are reinforced by top quality after sales services
including feedback on the results of our services and discussing creative ideas for
innovative advertising campaigns. RoadShow has proved it can deliver results and most

advertisers consider us an efficient and cost effective means to reach their audiences.
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Moving Forward

RoadShow is a young company and its growth pattern is clear. The year 2001 was our
listing year. In 2002, we focused on maintaining our business in Hong Kong and
developing opportunities in Mainland China, 2003 was dedicated to maintaining our
Hong Kong business and developing business opportunities in Mainland China. The year
2004 will see the Company focused on business development in Hong Kong and the
Mainland China.

RoadShow will build on its success, diversify its media base and sources of business
and increase market share. We will continue to support community organisations by
producing promotional spots and supporting community events. We will build on our
Hong Kong base and continue prudently to expand our operations in the Mainland. As
the economy grows in Hong Kong and Mainland China, we will take full advantage of

emerging business opportunities.

Our People

The Group offers comprehensive and competitive remuneration and benefits package
to all employees and a performance bonus scheme to its senior staff based on
achievement of business objectives. We also have a sales commission scheme for our
sales team based on achievement of advertising revenue targets. The Group has adopted
a provident fund scheme for its Hong Kong employees as required under the Mandatory
Provident Fund Schemes Ordinance and has participated in employee pension schemes

organised and governed by the local governments for its employees in Mainland China.

This has been an extremely challenging year for our staff and | thank them for their creative work

and dedication. | look forward to working together to continue creating value for our stakeholders.

Winnie J. NG
Group Managing Director

-

BB —RFENAR - BREBMAIY - —TT—F FH
T_FEPURBAEEBRBERTPEAEEE  —SZ=FRNRE
ABEBLEERRPEEE - —TT0F - AR REESRATER
H B ZERS -

BREUEIS AR AR EN E S E R - O MEBRIRRIG T SIE

BE R FﬁW@%ﬁ@-’ﬁéi@%?ﬁﬁﬁéﬂ%ﬁﬂSﬂﬂiﬁiiﬁib P X RA
B BPTEIRER - BITIRILER AR - HAIREBMPE
RELBRE Y - FEEBREK -

(0

€L

E R 2eER RN TEMARSI NHME REH < tboh - REITFRE
SEABBREEAERER B RAERNRIRIEAETE - ARME
%fﬂ%ﬁﬁ?&”*1L‘A%}?ngiﬂﬂléﬁ’f%‘%?%%ﬁ“ﬂ’x]ﬁﬁ’ﬂﬂ%%%% - KEBER
FRHMEAESABGINRERETRBEERN —BATESE
RPBEAMES2BALTBFEEREENEBRKSE -

\|
/!

i

“RR=FHRFLTERARBUN —F  FARORHE2RETHE
THERERAENRIEERN  WHEARSRKREEESEE -

SEEFRKLE
HEE

BABERAMADA 2003 FK

17



Operational Review







20

RoadShow Holdings Limited e

2003 Annual Report

Media Sales Services
The Group’s media sales services include the MMOB business

and the management and marketing of display advertising
spaces on bus shelters, billboards, bus bodies, lamp posts

and telephone booths in Mainland China and Hong Kong.
MMOB business

=
yﬁﬁiﬁé = Hﬁﬁ% The Group’'s MMOB business involves installing, operating and maintaining
£ [F =RE E‘]ﬁ;ﬂ; %ﬁﬁ)igf%ﬂ§?ﬁ j‘%/ﬁ@] equipment and LCD units in transit vehicles for the transmission of tailor-made
programming and advertisements, sourcing programme content and marketing and

?%JHE ﬂv’%&kk i %D Tﬁ iﬁ EP ﬁﬂf@ selling advertising on the MMOB system.

MELTKRES BEHE BELESH -

With the growth in popularity of the SMS provided by telecom companies, RoadShow
launched iClub in December 2003, which provides an interactive platform for both

advertisers and passengers.

D @J = ﬁ% % ;Fﬁ

SENRDZERESEREREERE
ENEEMESRESHEES  MEERDERERACHEMHERS -

HEMESRELER  RBZERANERBEEAVERR
MBEHEERLG  SUAEBRSTEEEEANHRFED -

B REAQAREAEARSE T X -

Eﬁi%EZFEﬁE’\Jﬁiﬂzg °

Unlike other forms of advertising, the MMOB system is an attractive medium for
%kgTE&Q% %Eﬁ%ﬂ@%%ﬂf 5 advertisers because of its ability to reach a sizable audience. This provides the
o Group with an enormous competitive advantage.

BRRERRBR

BTAEMTERE  LERES

FRSESEERD - KREER

—EE=FF+_A#EdiClub EAES



The establishment of iClub will enable passengers to enjoy the convenience of this
value-added service uniquely designed for users of transit vehicles. The iClub has
been well received since its launch.

According to a survey conducted by Marketing Decision Research (Pacific) Ltd. on
Adspend Projections for 2004, RoadShow is among one of the top four ranked
outdoor advertising media in 2003 ranked only after MTR, outdoor billboard and
bus only.

Use of various Outdoor media

TRFINEEE 2 M=

70

iCLUbMIRKY - EREFBZFERFTETWMAAE MRAIBERS
Z® - AEHURAREE -

R #EMarketing Decision Research (Pacific) Ltd FT#ETE T =
FRESHEBENRAEGRE  BABA_ZZ=FHEKRFPIE
Bhz—  BRRME - PIHNESRREL -

A

]

66
2002
@ 2003
50
50| 47 47
40
37
31
29
30 28 2%
21
11
10 10 10 9 g 9
S I T
n
MTR Outdoor Bus RoadShow Bus KCR M Channel First Tram Minibus
It ) Billboard B+ A Shelter % M3EE Vision BE M
PAONE SR Btk A
& EA
Sample size : (195, 164) BRANEL : (195, 164)
Base : Top advertisers in 2002 and 2003 enumerated EH o 2002F R2003FEEBEERFE Figures in %
Source : Marketing Decision Research (Pacific) Ltd. &KL : Marketing Decision Research (Pacific) Ltd. ¥ : %
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Sales and services
MMOB has demonstrated that despite the difficult economic

conditions during the first half of the year, it is an effective

outdoor medium that can support any type of major

advertising campaign. The
Group continued to enjoy a
high percentage of repeat

customers during the year.

HE KRB

MBZREEGRIREH - 4efE
iii%ﬁ/ﬁﬁ%A* INETR
MBZREBIERERFINEFRE
R - EEESEEMALES

T8l - EEMEE REAINEFPES A
%X R

o

Our customers include advertising agencies and companies in the cosmetics, health products,
electronics, jewellery, leisure, media, finance, banking, insurance, retail, education, real
estate, food, telecommunication and beverage sectors. During 2004 we will also be targeting
growing industries, such as fitness and beauty products and fast moving consumer goods.
We will continue aggressively to add to our customer base in 2004.

In addition to offering a variety of sales packages to suit advertisers with diverse campaign
objectives and budgets, the Group provides value-added services. To increase media sales,
the Group employs various techniques to encourage customers to commit to advertising
bookings, including discounts, bonus spots and special advertising packages for long-term
commitments. The Group also uses market research to demonstrate the effectiveness of
out-of-home media sales.

BEPREBRTRE  BRESRE - thiam-
@ RIT R TEHE HE RE-
HE—LBRPOTE  WRERERTERRRR
BPER -

REER - BF KE - HERE  FE -
BHMGRE - R-TTWFME - HATH
RRBEBRE  UBHERRERNRMN

BRREESEERSER  UEATRESEFNEGEMEEN  KENRERERS - /T
RAREBHER  KENZERBAZHEFEARSEE  ERTNESR  BXEINES
BE - AERHIZPRHFHIESERS  UNATSHETENKEAPIMEEESHME -



In December 2003, consumer spending in Hong Kong recorded a 6.7% increase
over December 2002, the fifth consecutive month recording growth. The recovery
in Hong Kong economy is confirmed by a survey conducted by ACNielsen during
January 2004 on the Hong Kong consumer confidence. It was found that the
consumer confidence index soared to 95 compared to 63 during SARS outbreak in
March 2003. With improved domestic consumer sentiment and spending on the
part of local residents and tourists, the outdoor advertising market is expected to
grow in 2004. Our media sales business in Hong Kong will benefit from these positive
trends, in particular our MMOB programmes that have attracted much attention
from public transit vehicles passengers due to the creative, unique, informative
and entertaining contents.

Programming MMOB programme content is specifically tailored to hold the
interest of transit vehicle passengers. Contents include music videos, movie trailers,
drama series, animation, travelogues, and auctions and interactive games on iClub.
The Group also offers infotainment programmes including community service
messages, crime prevention tips, gourmet guides, health education, sport and
recreation, business and economic reviews, news and current affairs and celebrity
interviews.

“RE=F4 R AEHBRXB TR _F+ - HEB6.7%
g - AEREEFNEASRSGER - MBLBEEREFENACER
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There is approximately one hour of original programme repeated 16 times throughout the
day. Charity appeals from more than 70 organisations were aired during the year including
60 Flag Day organisers, the Children’s Cancer Foundation, Oxfam Hong Kong, the Community
Chest, the Hong Kong Council of Social Service, World Vision, Hong Kong Red Cross and
many others.

The Group will continue to enrich and diversify its programme content by sourcing more
regional and local content suppliers and introducing more interactive games to members of
iClub. We will also offer special feature programmes and participate as a media partner in
various concerts, movie productions and other events. The Group will continue to devote
more resources to in-house production and focus on enriching and upgrading contents to
generate greater interest in our programmes.

Operations Phase Il of the testing of various GPS schemes commenced in 2004
and results are expected to be evaluated in the second quarter. Installation of the
GPS/bus tracking system will begin once the Group's specifications are fully
satisfied. To facilitate more effective management of the operations and
maintenance of the MMOB system on 4,000 transit vehicles, proprietary software
was incorporated into the existing bus management system which enabled
accessing real time statistical reports on the reliability and performance of the
MMOB system.

RBZEBAGBRERAN—NRORAGE - E—RAERE
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Mainland China

: ESEHRERIOIETEE

i Duick S Bl

Bus Body Promotions in Guangzhou

7 7 &

Building on the foundation laid in 2002, the Group developed its outdoor

and electronic media sales businesses in the Greater China Region.

Beijing, Shanghai and Guangzhou are the
engines of growth in advertising expenditure
in Mainland China and offer immense
business opportunities for our joint ventures

In these three cities.

R A A

SEE_TT ST INER L FAIRAPE
B PN EFRIEHE R -

b BB REIMNE B
XEHE - RBEFEE=ERTHNEERRER
HERR P o

In the second half of the year, the Group’s Mainland China operations recovered
from the downturn caused by the SARS crisis and were further developed. As a
result, the new joint ventures in Beijing, Shanghai and Guangzhou all made revenue
and profit contributions to the Group in their first full year of operation. The Group’s
media assets in China will continue to grow in 2004 and onward.

A November 2003 National Bureau of Statistics of China report noted that the total
consumer goods market in the Mainland amounted to HK$352.2 billion or a 9.1%
growth over November 2002. The report cited the Mainland's steadily developing
economy for creating an excellent environment for the consumer goods market.
This trend will stimulate the advertising industry, thereby bringing rapid growth to
the outdoor advertising industry in Mainland China. As CEPA attracts additional
foreign investors to China, advertising spending is expected to increase.

THF  KENPENBEBFRGSIFRE A BEAOEADREWE —FER - Bt - un
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“ETFHRAERIN% - HEEL  AMBEERNEE  REERTISEET —EEM
BRI - W —BEBRMESEEDBER  EMTHTEKREFIESERBIER - ANE

ETREBRAELTHEWRSIESINRRE - BEREMSE LA -

BABERARDA

«2003 F®H

25



26

RoadShow Holdings Limited « 2003 Annual Report

According to a research, advertising revenue in Mainland China during 2003 would be
amounted to RMB100 billion, and it will exceed the level of RMB200 billion by the years
2007/2008. In addition, by 2010, the revenue will grow by 3 times to the present level of
the revenue, i.e. amounted to approximately RMB260 billion.

RoadShow will leverage its experience and success in Hong Kong to explore future
growth opportunities in other parts of Mainland China. Our market penetration plan
is focused on high potential markets marked by high consumer spending and dense
populations. The Group will continue prudently to expand its existing core business
in outdoor and electronic media sales in Mainland China and overseas.

MR —EE=FHPREEELCEBBEIARE 000 T
B_ZTTELFM_TT ) \FRBERARE2 0008 TAHE  =F
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The Group and the Community EE KA
RoadShow received the Caring Company Award from the Hong Kong Council of BAmERELSRSHMSRE BARBEITS - SEHEESRB

Social Service. The Group continuously supports many charities and non-profit BN RS B BYER AR BB E MBS AR Bl YIS
organisations through the dissemination of community service messages and SRIEERIELFE EE TR ES EREEIES  WEEE
A >N AR T/ M =

charity appeals on MMOB. The Group also participates in various charity and fund

. . . . S2H N 2 °
raising events and encourages its employees to participate in the Dress Causal T2RADSRIROERA

Day organised by the Community Chest.

People 8T
People are our greatest asset and the key to our business success. The Group is BIRKESREENEE  TEEBKINBERRAE - SEHNE
committed to nuturing a culture across the whole organisation where employees MERIEMHIEBANTIERE S TRIETEENEDE 0

feel a sense of belonging and are valued and appreciated. The Group promotes B A AT BB o £ E T EEEA R - FR R
g RS FRARRE S

teamwork and continuously seeks to improve our work processes. We offer an . ok s ~ B
equitable and competitive remuneration and benefits package to all employees. BERF - RMBZEE THIETRF RS ) &5 K A2 7

The Group also provides our people with the necessary tools, training, support and FTE WRHKENT A - FJ - EMERRE  EETRER
infrastructure so that they can be highly effective and productive. BN TER R Rk o

Passenger Shelter Advertising
RERE=ES

i
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Financial Review
Bt ¥ O FE

For the year ended 31 December

BET-A=+—ALFE

2003 2002
—BB=F —TF=F
HK$’000 HK$'000
BT T BT T
Total operating revenue
E W aEE 173,377 173,354
Total operating expenses
REBREE 210,965 103,093
(Loss)/profit attributable to shareholders
B IR e (B51R) /&M (36,953) 55,027
Basic (loss)/earnings per share [in Hong Kong cents]
FRER (B8 /&F GEAL) (3.71) 5.56

The Group generates its turnover from the
following geographical locations:
SENEXFRBUTHE :

For the year ended 31 December

BET-_A=t—RALFE

2003 2002
—EB=F —ETF
HK$’000 HK$ 000
BT T BT
Hong Kong
a5 102,325 145,433
Mainland China
R K B 54,069 9,621
Turnover
xR 156,394 155,054




Results

For the year ended 31 December 2003, the Group reported total operating revenue of
HK$173.4 million, representing a slight increase over the previous year. Compared to a
profit attributable to shareholders of HK$55.0 million in 2002, the Group recorded a loss
attributable to shareholders in the amount of HK$37.0 million, which included a provision
against trade receivables of HK$15.8 million and additional provisions/expenses made by
the Group in 2003 for maintenance on the MMOB equipment, development of projects and
licence and royalties (HK$22.5 million (the “Expenses”]). Additional expenses were incurred
by the Group to devote more resources to upgrade its MMOB programme content to appeal
to the transit vehicles passengers from different walks of life.

Revenues from the media sales and management business operated in both Hong Kong
and Mainland China, continue to be the principal revenue source of the Group, with each
accounting for approximately 59% and 31% respectively of the Group’s total operating revenue
for the year ended 31 December 2003.

Loss attributable to shareholders for the year ended 31 December 2003 was HK$37.0 million
as compared to a profit attributable to shareholders of HK$55.0 million for the year ended
31 December 2002. Excluding the provision against trade receivables and Expenses, the
Group would record a profit attributable to shareholders of about HK$1.3 million for the
year ended 31 December 2003.

ALl
E

HEZZZ=-FF+_A-+—HLTFE  SESGSLERSHE
7&%5173,400,0007T © BAFEM LT - MiALL — T T _F 2 REFEN
B #55,000,0007T - 5 EEFARER FEAS B8 #537,000,0007T -
B EWIR R VEL 515,800,000 T - URAEER -—TT=
FRRBLHEERE2RE BEER  BHBREMNEBHAEDLH
BESMEE B (B22,500,0000T ([ZER X)) - EEEHEEN
X RETERABREARBZEESNBEADT 2EER « LRSIER
HARTEEFHRE °

SENUANAT2REEETERTEAMMNERHE RER
X% SEMERRE_ZE=F+_A=1+—HLFENL
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Operating revenue

The year 2003 presented both challenges and opportunities. The first half of 2003 witnessed
the continuation of the global economic downturn and a sluggish local economy. RoadShow,
along with other commercial sectors, felt the impact of SARS in Hong Kong and a number of
major cities in Mainland China and the poor economic environment. The Group recorded a
drop in total operating revenue as compared to the first half of 2002 as most advertisers
adopted a conservative approach in their marketing activities during the SARS crisis. However,
both the global and local business environment experienced a turnaround in the second
half of 2003. Around the end of the third quarter of 2003, the signing of CEPA and the lifting
of travel restrictions on individuals residing in eight Guangdong cities, Shanghai and Beijing
gave a boost to the local economy. The market sentiment improved leading to a growth in
spending patterns. As a result, the Group saw a rebound in its total operating revenue in the
second half of 2003, doubling the corresponding period of 2002.

In 2003, RoadShow generated operating revenue of approximately HK$54.1 million (2002:
HK$9.6 million) from its outdoor media sales business in Mainland China due in large part
to the Group becoming a multi-dimensional service provider. Media sales and management
services were provided utilising a wide range of media assets, from panel light boxes,
billboards, bus bodies and bus shelters to telephone booths, and expanding beyond buses
to the Guangzhou Metro mass transit system.

Operating expenses

Total operating expenses increased from HK$103.1 million in 2002 to HK$211.0 million in
2003. Entering 2003, the Group had established footholds in Beijing, Shanghai, Guangzhou
and Shenzhen, and this led to the increase in operating expenses. The Group also incurred
additional expenses and devoted more resources to enhance the quality of its MMOB

& s
“ET=FmBERE  2IREER L FREENR TR
RELBEMARRLES - BABEEMARFX R EEAESH B AL
ZEEBWTIRBEIFAR TR AR KL BERFRIBOFE - ARAE
MESHAEFRUMABREZRRATSHEBETSHBINEE
IARBENKERGEER ST _FE¥F TR - T2HRUE
AHEBREN_TZE=FTHFIHAE  —TZE=FF=FK
FARERKBARLHUARNRERRERE Z/\EART AR LE -
LR E R AV E A TR # IR ) S 45 ME A DD HE B A M A BRI R - BEE
MZRANE  HERANBRER  SEENLLERRBER
“EE=FTHFRE  BR-TT_FRMER—F-

—ER=F FERWESESUREHER 2T BIEABE
R B K B ) P MR RE B B R A 8RS 408 654,100,000 (ZFF =
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programme contents and to upgrade the MMOB equipment to appeal to transit vehicle
passengers from different walks of life. The Group's 2003 operating expenses included a
provision against trade receivables of HK$15.8 million and Expenses (HK$22.5 million). Save
for the provision against trade receivables and Expenses incurred by the Group, the Group’s
total operating expenses amounted to HK$172.7 million.

Dividends

The Directors do not recommend the payment of a final dividend for the year ended
31 December 2003 (2002: a final dividend of HK2 cents per share).

Cash flow

In 2003, the net cash generated from operating activities of the Group was HK$19.8 million
(2002 : HK$32.7 million). Payment for capital expenditure in 2003 amounted to HK$54.6
million (2002 : HK$0.5 million). The consolidated cash flow statement of the Group for the
year ended 31 December 2003 is set out on page 58 of this annual report.

Liquidity and financial resources
At 31 December 2003, the Group had net current assets of HK$432.4 million (2002 :
HK$590.7 million) and total assets of HK$1,083.1 million (2002 : HK$1,042.6 million).

The Group’s cash needs are primarily for working capital to support its media sales business,
whereas a sufficient amount of cash is maintained to meet potential business expansion
and development.

R -HEER_TE=FIREAIBEHERBUBIRREL
E#15,800, 000 LB UREBR_ZSE=FRZEMAX
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Bank loans

At 31 December 2003, the Group had bank loans amounting to HK$138.0 million (2002 :
HK$128.0 million), of which loans totalling HK$100.0 million (2002 : HK$100.0 million) were
secured by fixed deposits placed with the bank. The gearing ratio, representing the ratio of
bank borrowings less pledged bank deposits to the total share capital and reserves of the
Group was 5% at 31 December 2003 (2002 : 3%]. The maturity profile of the bank loans of the
Group is set out in note 23 on the financial statements on page 85 of this annual report.

Banking facilities
At 31 December 2003, the Group had banking facilities totalling HK$200.0 million (2002 :
HK$200.0 million).

Cash and deposits at banks

At 31 December 2003, the Group’s cash and deposits at banks amounted to HK$534.7 million,
comprising cash and cash equivalents of HK$434.7 million (2002 : HK$509.0 million) and
pledged bank deposit of HK$100.0 million (2002 : HK$100.0 million], and they were mainly
denominated in Hong Kong Dollars and US Dollars. Cash generated from operations, when
not needed for working capital, is principally placed in bank deposits. At 31 December 2003,
the proceeds from the initial public offering in 2001 which had not been utilised had been
placed into bank deposits.

Capital expenditure and capital commitment

Capital expenditure incurred by the Group during 2003 amounted to HK$108.2 million
(2002 : HK$0.5 million). The breakdown of the capital expenditure incurred is shown in note
12 on the financial statements on page 77 of this annual report.
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Capital commitments outstanding and not provided for in the financial statements of the
Group as at 31 December 2003 amounted to HK$292.9 million (2002 : HK$339.1 million)
which is mainly for the upgrade of the existing MMOB system for the MMOB business and
for potential investment and business development in Greater China. The commitments are
to be financed by bank borrowings and/or internal resources of the Group.

Accounting standards and policies

The financial statements set out in pages 53 to 97 have been prepared in accordance with
the requirements of the Listing Rules of the Stock Exchange, all applicable Hong Kong
Financial Reporting Standard (which include all applicable Statements of Standard
Accounting Practice and Interpretations) issued by the HKSA and the accounting principles
generally accepted in Hong Kong.

Employees and emoluments policies

At 31 December 2003, the Group had 180 full-time employees in Hong Kong and Mainland
China. The Group had adopted the Schemes, details of which are contained in the paragraph
headed “Share options schemes” as described on page 48 of this annual report.

The Group offers a comprehensive and competitive remuneration and benefits package to
allits employees. In addition, it offers a performance bonus scheme to its senior staff based
on achievement of business objectives and a sales commission scheme to its sales team
based on achievement of advertising revenue targets. The Group has adopted a provident
fund scheme for its employees in Hong Kong as required under the Mandatory Provident
Fund Schemes Ordinance and participated in employee pension schemes organised and
governed by the local governments for its employees in Mainland China.
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Connected transactions

For the year ended 31 December 2003, the Group had the following connected transactions,

details of which are set out below:

fERZ 5
EEERFE-TT=FT-A=+—BILFEMETHRERSZ
BT

(@) For the year ended 31 December 2003, the Group had the transactions with the following () Bz—ZT=F+-_A=+-—BItFE  £EATH@EEALT

connected parties:-

Name of connected parties
FEATRB

HEITATRS

Nature of transaction HK$'000
RHMHE BT T

(1) LW-Vision Limited (Note 1) (ff51)

Licence fee payable by RoadShow Media Limited ("RoadShow Media”)
in connection with the provision of media sales services on the MMOB systems

A RoadShow Media Limited ([RoadShow Medial) R

MBS B RS R E IR T S HRTE - 46
(2) Long Win Bus Company Limited (Note 2] Licence fee payable by RoadShow Media in connection
EECDLTARAR (i) with the provision of media sales services
# RoadShow Media Fhte £ RE 3H & RIS LT R E © 1,325
(3) The Kowloon Motor Bus Company (1933) Limited (Note 3) Royalty fee payable by Bus Focus Limited (Note 4) in connection
NEBRT (—A=2)BRAF (a) with the provision of media sales services for on-street furniture
H1Bus Focus Limited (ft54) BLET B R FIR R B HERB T ENE - 5,896
(4) Texon Media Limited (Note 5) (Fi4315) Management fee payable by Bus Focus in connection with the
provision of media sales services for on-street furniture
f Bus Focus SLATERBIRIHEHERBENERE - 8,952
Notes: W

1. LW-Vision Limited ("LW-Vision") is an indirect 95%-owned subsidiary of the Company and an indirect 5%-owned

investments of KMB.

2. Long Win Bus Company Limited ("LWB"]) is an indirect wholly-owned subsidiary of KMB.
3. The Kowloon Motor Bus Company (1933) Limited ("KMB (1933]") is an indirect wholly-owned subsidiary of KMB.

4. Bus Focus Limited ("Bus Focus”) is an indirect 60%-owned subsidiary of the Company and a direct 40%-owned

associate of Immense Prestige Limited ("IPL’). IPL is a wholly-owned subsidiary of Texon International Limited

("TIL").

5. Texon Media Limited (“Texon") is a wholly-owned subsidiary of TIL.

1.LW-Vision Limited ([LW-Vision]) R A RIHER G5 %= 2B RF - WAR
NEMERBE%ERNIREER

2 REETARAR ([FEE])RNEBHEZERAZHBAR -
BNEELT(AZD)BRAR(TAER (A=) ) RABHE2EHRA ZHBAR -
4.Bus Focus Limited ([Bus Focus]) RARNAIFEEEE 0% ER 2 HBAR - WHR

Immense Prestige Limited ([IPL]) B HHL0%Em 24 A 8) o IPLETexon
International Limited ([TIL]) 2 &# B 2B AR

5.Texon Media Limited ([Texon)) ZTILZ & B 2 B AR



(b) For the year ended 31 December 2003, the service fee paid or payable by KMB Public
Bus Services Holdings Limited, an indirect wholly-owned subsidiary of KMB, to RoadShow
Media arising from or in connection with the provision of media sales management and
administrative services by RoadShow Media was HK$18,529,000.

(c) For the year ended 31 December 2003, the fee paid or payable by RoadShow Media to
KMB(1933] arising from or in connection with an office rental agreement between RoadShow
Media and KMB(1933] was HK$1,266,000.

(d] For the year ended 31 December 2003,the Group had the transactions with the
following connected parties:-

(b)@z—TT=4+-A=1+—HLFE hEEE2EHEE2H
B /AFIKMB Public Bus Services Holdings Limited gt E &
RoadShow Mediat X8 8 & R 2 XM KB HIFIER
7&5%18,529,0007T °

(c)#z=—z==F+-F=+—HBIFE ' RoadShow Media#t
RoadShow Medial B LB (—A==) 2HE—EHAEHEEHTM
NBE(—N==) BEXsEX N 2 FHIE A E1,266,0007T °

dBZ-—TT=6+—F=+—BIFE  £EETHEBEAL
HEITUATRS -

Name of connected parties Nature of transaction HK$'000
BEALHRE ZHEE BT T
(1) KM-Vision Limited (Note 1) (Ff3E1) Shareholder’s loan by RoadVision Holdings Limited ("RoadVision”) to KM-Vision

on the capital expenditure in connection with the purchase of MMOB equipment

Fi RoadVision Holdings Limited ([RoadVision]) AR ERFE X E KM-Vision

MEAMEBEE - ANEERBZEEERE - 202,350
(2) LW-Vision Shareholder’s loan by RoadVision to LW-Vision on the capital expenditure in connection

with the purchase of MMOB equipment

i RoadVision ABREEZFH B E LW-Vision BB ARFIL 425 - FIARERE 2 AR H# - 516

Note:
1. KM-Vision Limited ("KM-Vision"] is an indirect 95%-owned subsidiary of the Company and an indirect 5%-owned
investments of KMB.

B 5
1. KM-Vision Limited ([KM-Vision]) @2 B354 5% ma B AR - WARNE
BB ARSI EIEE -
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Independent Non-Executive Directors have reviewed and confirmed that the connected
transactions as set out above which had been entered into by the Group are:
(i) inthe ordinary and usual course of business of the Group;

(i) on normal commercial terms or on terms no less favourable than terms available to/
from (as appropriate) independent third parties;

(iii) fair and reasonable so far as the shareholders of the Company are concerned; and
(iv) in accordance with the waiver conditions granted by the Stock Exchange, that during the year
(1) the annual amount in respect of (a)(1) above did not exceed 3% of the Group's
total turnover;
(2) the annual amount in respect of each of the connected transactions (a)(2) to (a)(4)

and (b) above individually did not exceed 3% of the Group's total net tangible asset
value;

(3) the annual amount in respect of (c) above did not exceed HK$1,272,000;
(4) the annual amount in respect of (d)(1) above did not exceed HK$220,000,000; and
(5) the annual amount in respect of (d)(2) above did not exceed HK$16,500,000.

Use of proceeds

Since the listing of RoadShow on the Stock Exchange on the Listing Date, the Group has
utilised approximately HK$317.3 million for the development of, and the purchase of
equipment for use in the MMOB business and for the acquisition of complementary
businesses in China. The balance of the proceeds, which has not been utilised, has been
deposited with licenced banks in Hong Kong.

BUIFTERC A LUKREETZER S URRILEZ SR

() REBERER—REKBIZPIIL

(i) IM—REESERIETER R TR LE =SB IE=F
R RERBRME) WIERETL

(i) HRRERMEAFERE - &

liv) FEBRPTATAT S 2 B G - BIRAFEER
(1) EX(&O)BEFAENFESRTEBEE S EEER3%

(2) EX(a)(2)BE(a)(4)ARDERHEMENFESETER
SEAWEEFENIYS

(3) EX(c)BEFENFESTE T HBBEE1,272,0007T ;
(4) EXX(d))IBFTHENFEE SR BB 220,000,000 ¢+ &
(5) EX(d(2BFENFESTETBIEE16,500,0007T °

B PSR a
HEFUBMN ETHEER AT ETIAR - SEAEBREZ K
EBMERNREBEBERRADZEB RSB AT RES
RBERBCE X751 1 B #49317,300,0007T © SR NAASIEEFA
BAERBIBITIERTR -



Corporate Governance

Qver the years, the Group has placed strong emphasis on maintaining high standards of
corporate governance. This policy and culture ensure that the Group’s corporate decision-
making process, internal control, disclosure of information and communication with
shareholders is conducted in accordance with sound management practices and in full
compliance with the regulatory standards.

Board of Directors

The Company’s Board of Directors is composed of 11 Directors, two of whom are Independent
Non-executive Directors. Board meetings are normally held semi-annually to discuss and
decide major corporate and strategic issues.

Audit Committee

The Group’s Audit Committee is composed of three Non-executive Directors, two of whom
are Independent Non-executive Directors. Meetings are held every six months to review
with senior management the accounting principles and practices adopted by the Group; the
accuracy and fairness of the financial statements; and the scope of both internal and external
audit work. The Audit Committee also ensures that effective internal control procedures
and practices are in place. Three Audit Committee meetings were held during 2003. After
each meeting, the Chairman of the Audit Committee reported to the Board of Directors on
significant issues.

Remuneration Committee

The Group established the Remuneration Committee in March 2004 and comprises three
Non-executive Directors, two of whom are Independent Non-executive Directors. The
Remuneration Committee is responsible for making recommendation to the Board regarding
the Company’s framework of directors’ remunerations.

Enhanced Shareholder Value

The Group conducts its businesses based on high standards of corporate governance. The
corporate decision-making process is carried out in an honest, open and systematic manner.
Through maintaining and inspiring investors’ confidence in the Group’s management and
internal controls, we work to further enhance the value of the Group for our shareholders.

% I\-k- \A
SEZFR-EABNIREBERERKINEEES - ILBERREEXL
BREBZEFERKIEF - MR  BRENRERRZER
BRABEERER  YRDETEERE -

T b
o ffif
]]]|>

ARREFER T REFEAR  EF _ARBIINTES - &
FERRBYFAR—REE B RBREACENKBER -

M=BIFMTESAAER  EPRLAELIEH
SV FAREE  ERREEE—RmisE
B WBRE2ERERATN - RAE
W/AREGR & EIR A A M A AR &

—FAM-ZRGE  HEXFER

HNBERZ TN &R - EREE S
*i}_‘_&l%%ﬁ %pé/\a \—7 ?
BREBROVMERZENEFTSER -

yrEEg
EEN_TENE= ARIFMER® - BIEB R H=£IEN1T
EFEN - APMEABLIFRNTET - HHESRABERALA

EEMENERAEESREES -

RIAKRREE
AEBEREHNEETERSEREGKF - UER - 2RRE
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Directors & &

John CHAN Cho Chak R fH 2 KX ¥ # +

GBS, JP, DBA (Hon], BA, DipMS, MIMgt, FCILT, FHKIoD

Chairman and Non-Executive Director, aged 60. Appointed Managing Director of The Kowloon Motor
Bus Holdings Limited, The Kowloon Motor Bus Company (1933) Limited and Long Win Bus Company
Limited with effect from 4 September 1997, 1 November 1993 and 8 May 1997, respectively. Also
Independent Non-Executive Director of Hang Seng Bank Limited, AXA General Insurance Hong Kong
Limited and Guangdong Investment Limited. Before joining the Group, Mr. Chan held many positions in
the Hong Kong Civil Service from 1964 to 1978 and from 1980 to 1993. The key posts held in the Hong
Kong Government included Private Secretary to the Governor, Deputy Secretary (General Duties), Director
of Information Services, Deputy Chief Secretary, Secretary for Trade and Industry and Secretary for
Education and Manpower. Mr. Chan also served as Executive Director and General Manager of Sun
Hung Kai Finance Company Limited from 1978 to 1980. Mr. Chan is Deputy Chairman of the Hong Kong
Jockey Club, Board Member and Executive Committee Deputy Chairman of The Community Chest and

Council Chairman of the Hong Kong University of Science and Technology.

Profiles of Directors
& Senior Executives
EERSRITH

AT

EERFUTES  Ntm- B NANEFALANA  —hAh=F+—F—
BE—ANEFRAANBRDHIEZERNEELERBRAT  WEERL
(A=) ERAPALEEELTERARESEE - RRTABLERTAR
AR ZRRERERAFAKEBREGERARBELIFNTES - RIMAKE
Al RN —NAREE-AENFR-ANBFE-NA=ZFHERR
BEBRA - BEETCEBLAME - BIFKA - BAMERER « 81K
A TARARFBERANGEASEER - RER-AEN\FE-ANEFMH
LEBTBEEVBEERARDARTEERELE RETREEES A
IFE BEAHRCESRERRITREGRIEREREENBABRES
S

Michael WONG Yick-kam &= Z& $&
BBA, MBA

Deputy Chairman and Non-Executive Director, aged 52. Mr. Wong obtained his bachelor’s and master’s
degrees in business administration from The Chinese University of Hong Kong. He has been an Executive
Director of Sun Hung Kai Properties Limited since 1996. Mr. Wong is also an Executive Director of
SUNeVision Holdings Limited, and a Non-Executive Director of SmarTone Telecommunications Holdings
Limited and USI Holdings Limited.

BIEFERIPTES A+  ERFEEEPNARTIHEESE L NIE
T8 - b B - N AARFREEIBEMERRERARANRITES &K
NEMEREEERATNITES  RUABREAKREERARAREHER
KEBRARZIFNTES -




Winnie J. NG 1T 8 1§
BA, MBA (Chicago)

Group Managing Director, aged 40. Ms. Ng is responsible for the formulation and implementation of
the overall policy and strategy of the Group. Also Director of The Kowloon Motor Bus Holdings Limited,
The Kowloon Motor Bus Company (1933) Limited and Long Win Bus Company Limited since 4 September
1997, 12 October 1995 and 8 May 1997 respectively. Joined the KMB Group in 1990 and since then has
looked after various different portfolios including, among others, corporate development, marketing
and sales, and business development. During the past years, Ms. Ng has successfully revamped and
rejuvenated KMB's image and positioned KMB as a powerful out-of-home media sales tool in Hong
Kong by lifting the profiles and sales of bus body and bus shelter advertising. Ms. Ng was appointed
Commercial Director of KMB in 1999 and then Executive Director of KMB in 2001. Ms. Ng has been
active in public service, serving the community in her capacities as board member of the Agency for
Volunteer Service; public relations committee member of The Community Chest; member of the Zonta
Club of Hong Kong East; council member of the Hong Kong Digestive Foundation; steering committee
member on promotion of volunteer service of the Social Welfare Department, and president of
the Little Chair Foundation. In December 2003, Ms. Ng won the Yazhou Zhoukan Young Chinese
Entrepreneur Award 2003. Ms. Ng holds an MBA degree from the University of Chicago. Ms. Ng is the

sister of Mr. Anthony Ng, a Non-Executive Director of the Company.

SEESARKE Wi MRERFEREERENBRBRR LK - 2
ME—NAAEFAAEA  —AARF+HA+T-BR-—AAELFRANBRE
HAREENEELERERAT  AEEL (A=) ARAAIKREE
ELBERATDES - ARRN - NAAZFMANEER @ W& TEF2RZ IR
TIiE A BRARIMAETSEERIEE  UREBER - ERE%EF  AXK
BRNEABRRER - ARTRAEECTEGMRE=NES - EAE
KREE—(EMANNFIIERHEETR - MRR - AANFER-F
T FRZERNECEBEERNEBRTES - ARNBEEZZFARLULE
R - R - AR TEERBESR  BEAREAXHREES

ZE - EAREREEHMSE FEBERRESESREE  HEEMB
HEETREEEZESZE KLittle ChairEEEENERF - AR ==

Z=F+_ARTMNBTIER_ZT=FEEATFLERAK - ARKE
CMFABIHERBLEN - ARAARRFRATEEHAELEN
ok o

MAK Chun Keung 25 ik 58

Director, aged 63. Joined The Kowloon Motor Bus Company (1933) Limited in 1994 and appointed
Commercial Director in 2001. He is concurrently Director of HK Macau Limited, a subsidiary of The
Kowloon Motor Bus Company (1933) Limited providing urban bus services in co-operation with Dalian
City No. 1 Bus Company through Dalian HK Macau Motor Bus Services Limited, and Director of the
co-operative joint venture in Dalian, People’s Republic of China. Mr. Mak has over 20 years of experience
in international banking and finance, and has held senior executive positions in foreign and local banking
institutions throughout his career. Mr. Mak is the brother of Mr. Thomas Mak Hing Keung, Chief Financial

Officer and Company Secretary of the Company.

EE Nt =m e A NANAFMAAEERLE CAZS) ERAFA RN -E
T FRZAELBHERLE - ERANEEL (A=) ARARAZMBAF
BRARAAINES  ZARENETE - AXTEATAEEBNEER
MERBARARRETRELRYE - MEXRRTATEARLAME RS
BERRNES - EREBRBRRTREBITEAR — +F&R - WERIE
RAMBITHBEEZ AR RITHABRA - ERAKRRQ NP BEEFR
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Amanda LUl Yee Fai & 16 &

BA

Director and Chief Operations Officer, aged 33. Joined the KMB Group in 1992. Ms. Lui is responsible
for developing and implementing the Group’s Multi-media On-board system for Hong Kong and overseas
business segments. Prior to her current position, Ms. Lui worked as Executive Assistant Manager in
KMB's Marketing and Sales Department, and Executive Assistant Manager, Corporate Public Relations
and Projects, in KMB's Public Relations Department, during the period from 1994 to April 2000 and as
Manager, Marketing Communications, in KMB’s Marketing and Sales Department from April 2000 to
January 2001. In those capacities, Ms. Lui was responsible for KMB's on-going programmes of image
building and promotion of KMB's bus exteriors and outdoor furniture as effective advertising media.
Since 1995, Ms. Lui has been looking after KMB's merchandising business, which includes the sales of

bus models and commemorative items bearing the KMB logo.

ESHEBLER —1t=m - B NN _FUR—BEMNEEERS - X
BERZERATEEREBRBIINRBZ R RGER - ERNHEER A
BART - AN EFE - Z2TEPY [ HIR B ENE 5 E R 2 R H
HITENIERE R ARSI ECEAMRRENTHELE - MR _FFTFND
AZ-ZT—F—f  HENAETSHREREXPNTISHERLE - EK—
BEARSNEZINBEKMERNEES REINRBIERERNESERE
YEAE-ANAEFAENAENERHEERTY  ERHEELEANHFNE

R R ©

James Conrad LOUEY & JK 3¢

BSc

Non-Executive Director, aged 39. Mr. Louey is Head of Human Resources Department of The Kowloon
Motor Bus Company (1933) Limited since 1993. Director of Art East Limited, Top Art Limited and New
Hong Kong Bus Company Limited, each a subsidiary of The Kowloon Motor Bus Holdings Limited. On
community service, Mr. Louey is currently a member of the Ninth Session Henan provincial committee
of the Chinese People’s Political Consultative Conference and a member of the board of directors
of Hong Kong Festival Fringe Club. He also served as a member of the board of directors (1995 to
1998) and the advisory board (1998 to 1999) of Po Leung Kuk. From 1995 to 1997, Mr. Louey served as
co-chairman of the Community Chest of Hong Kong Special Events Organisation Committee and member

of the Community Chest of Hong Kong Campaign Committee.

FHTES =t hm - SRANEEL (A=) BERARNANEIRED
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Anthony NG {f1 7K /&

BS (Econ), MBA (Richard Ivey School of Business, University of Western Ontario)

Non-Executive Director, aged 36. Director of Harvest City Ltd. (a company invest in public bus operation
in China, including Shenyang, Jilin and Tianjin] and Sundart Holdings Limited. Mr. Ng is a member of

FPTEE =1+ 5 - ARAREHERAR ZARRALLEANAKZE
% BIEES  EMERRR) REESEERARNES - AR ABEETE

Council to the Board of Sowers Action, a charity organization aimed at developing fundamental education ZEBENKE  BEETHARIBRETHREMHENZREZMHE - KA
in China. Mr. Ng is the brother of Ms. Winnie J. Ng, Group Managing Director of the Company. RAATNEEESAKLIBERAELLTHEE -

: : =
LAU Mei Mui, May %I £ i§
Non-Executive Director, age 53. Ms. Lau has been with the Sun Hung Kai Properties group since 1989 FHTES A+ ARBE-—N/\NFNMAFTREMEESE - RER
and is currently Head of Corporate Communications of the Sun Hung Kai Properties group, responsible MEEMESBNENBE  BEMAENERE  EEEK - tEES -

for all aspects of corporate promotions, publicity, corporate advertising, research projects, the group
web site and customer relationship management. Ms. Lau is also managing director of the SHKP Club
Limited, which administers the 180,000-member SHKP Club and a director of Sun Hung Kai Properties
(China) Limited. Ms. Lau has extensive experience in corporate promotion, having previously worked for
the Hong Kong Tourism Board both in London and Hong Kong, the Mass Transit Railway Corporation,
Chinese Manufacturers’ Association of Hong Kong and a number of property and hotel companies.

MHRE ARBAREEEERESEY - KT RAMEEERA TE’\J§$

KB . BB BRI EE T180,0008 ,\&ﬁ%ﬁﬂ%%tmé(qﬂ Bl) AR
NES - FKEENHEEI BELELR ff%ﬁ%%b’mﬂ?“}:)%ﬂ’]

RERBEENER  BEMTEHAR %;%EP%EJTW BaBARZRBER
BERE o

YEN Shiao Hua, Sheridan = = #

Non-Executive Director, aged 47. Mr. Yen was appointed a director of SUNeVision Holdings Limited on
3 July 2000. He has more than 18 years of management experience in the technology industry, spanning
consulting, technical services and sales and marketing. Mr. Yen started his career with Philips in the
semiconductor industry in Sunnyvale, California. He established the Applied Material Inc’s direct office
in Beijing in 1985. He held Managing Director positions for Mentor Graphics, Greater China and
AspenTech, Asia. Both companies are in the IT industry. He then became involved in direct investment
activities with United Pacific Industries Limited as Executive Director of operating companies. Prior to
joining SUNeVision, he was the Chief Operating Officer of Sparklce.com, one of the more prominent
B2B e-commerce models developed in China. Mr. Yen holds a Bachelor of Science degree in Chemical
Engineering from the University of California at Berkeley.

FHTEE Wt+tim- - =2KR _ZZTFLA-HERTATERAER
BRARES - 2REFAT\FoBEELR SEERSNERIX &
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Carlye Wai-Ling TSUI & 532 X F 4 &

BBS, MBE, JP, BA(Econ), FHKIoD, FBCS, FHKIE, HonFACE

Independent Non-Executive Director, aged 56. Chief Executive Officer of The Hong Kong Institute of
Directors. Fellow of The Hong Kong Institution of Engineers, The Hong Kong Institute of Directors and
The British Computer Society and Honorary Fellow of the Hong Kong Association for Computer Education.
Holder of Professional Diploma on Corporate Governance and Directorship. A Justice of the Peace,
Ms. Tsui is currently a Wan Chai District Councillor and was formerly a Councillor of Urban Council and
Provisional Urban Council. She is Chairman of Hong Kong Chinese Orchestra and a member of several
public service bodies, including Broadcasting Authority, Council for The AlDs Trust Fund and Small and
Medium Enterprises Committee. She was selected one of the Ten Outstanding Young Persons in Hong
Kong 1981 and awarded IT Achiever of the Year 1992, Member of the Most Excellent Order of the British
Empire in 1997 and Bronze Bauhinia Star 2003.

BIUFHTES B+ % HREABBEETESNTHER - HEXAR
B BETIRMBSE BFEESEE REEKBEMNERER  FE
BRHARENRER T - HARRERARESTHER] - RREA/KF
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PEEIERZEALRBERNEE  ZSERBEERSEEEER
BURERESZBRERTIEAXZEE - N - NN\ —FEREEFE
TRELESFZ — IR - NN -FERELERABRKRE - R—hit
FERETEBEHE  N_ST_FEBERKHES -

o =l >
HUI KiOn FFE %
GBS, CBE, QPM, CPM

Independent Non-Executive Director, aged 60. Mr. Hui was previously Commissioner of Police in Hong
Kong from 1994 to January 2001. Mr. Hui had service with the Police Force since 1963. During his police
career, Mr. Hui had been awarded the Baton of Honor, the Commissioner’'s Commendation, the Colonial
Police Medal for Meritorious Service, the Queen’s Police Medal, the Colonial and HKSAR Police Long
Service Medals and the CBE. In 2001, he was awarded the Gold Bauhinia Gold Star Medal by the Hong
Kong Administrative Region Government. Mr. Hui is also a member of the Scout Association of Hong
Kong and is currently the Assistant Chief Commissioner (International and Liaison) of the Association.
He is an Advisor to the Board of Directors of Securicor Asia, the Vice-Chairman of The Hong Kong
Football Association Ltd, and the Group Director, General Affairs of K. Wah Group.
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Senior Executives @ & T A BN

Winnie J. NG (second left)
mEER (D)

Amanda LUI Yee Fai (third left)
ERE (£=)

Eric YEUNG Chun Yiu (left)
BiRE (o)

Thomas MAK Hing Keung (right)
@R (h)

Brian AU Chi Tong (second right]
BEXE (D)

Name Position held in the Group Year joined the Group
%% AR B AT 2 B MAEEZFH
Winnie J. NG Group Managing Director Inception
hEE SEESALE =lE s
MAK Chun Keung Director Inception

2 iR i =% BlHtz B
Amanda LUI Yee Fai Director & Chief Operations Officer Inception
ERE EEFREERR glPtz B

Eric YEUNG Chun Yiu Chief Programme Officer 2000

% i 12 £ B KB B —TTETF
Thomas MAK Hing Keung Chief Financial Officer & Company Secretary 2001

2 @R MR A TWE —TE—F
Brian AU Chi Tong General Manager, Strategic Development 2003

E &% AR (REEThR) —FT=F
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Report of the Directors

The Directors submit herewith their annual report together with the audited financial statements for the year ended 31 December
2003.

Principal activities
The principal activity of the Company is investment holding and the Group is principally engaged in the provision of media sales
and management services for the Multi-media On-board ("the MMOB") business and the operation of media advertising

management services through marketing advertising spaces on transit vehicle exteriors, shelters and outdoor signages.

Particulars of the Company’s principal subsidiaries are set out in note 15 on the financial statements. The analysis of the
geographical locations of the operations of the Company and its subsidiaries during the financial year are set out in note 11 on
the financial statements.

Financial statements

The loss of the Group for the year ended 31 December 2003 and the state of the Company’'s and the Group's affairs as at that
date are set out in the financial statements on pages 53 to 97 of this annual report.

Dividend

The Directors do not recommend the payment of a final dividend for the year ended 31 December 2003 (2002: a final dividend of
HK2 cents per share).

Fixed assets

Details of movements in fixed assets during the year are set out in note 12 on the financial statements.

Reserves

Details of movements in the reserves of the Group and the Company during the year are set out in note 28 on the financial
statements.
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Directors 5=

The Directors during the financial year and up to the date of this report were: RARRFEREEBERFRAPIL - EFSKEIRAT -

John CHAN Cho Chak, cBs, Jp Chairman FRAEZE AT xTE

Norman LEUNG Nai Pang, c8s, Jp Deputy Chairman resigned on 1 August 2003 R B ATa: BIER (R _ZZ2=F/\A—HED
Michael WONG Yick-kam Deputy Chairman appointed on 1 August 2003 = BlFER=_TZ=FN\A—BEZD
Winnie J. NG Group Managing Director it s SEBEREKE

MAK Chun Keung IR

Amanda LUI Yee Fai EhRE

James Conrad LOUEY Bk

Anthony NG i/ 9r

LAU Mei Mui, May IEY s

YEN Shiao Hua, Sheridan Appointed on 1 August 2003 REE R=ZZZ=FNA—BEZED
Carlye Wai-Ling TSUI, m8E, Jp* BRI ARHL

HUI Ki-On, eBs, CBE, aPM, CPM* FRHZ

LAU Shung 0i, Susanna Alternate Director to Mr Michael WONG Yick-kam EIESE BEERECRITES

[* Independent Non-Executive Director) (BN IFRTES)

In accordance with Bye-Law 87, Mr MAK Chun Keung, Ms LAU Mei Mui, May and Mr HUI Ki-On retire from the board by rotation
and, being eligible, offer themselves for re-election.

Brief biographical details of the Directors of the Company are set out on pages 38 to 42 of this annual report.

Directors’ service contracts

No Director proposed for re-election at the forthcoming Annual General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within one year without payment of compensation, other than normal
statutory obligations.

BIRARMRIZEST HARTE - BiRAKE - XL L RFPER ALK
EWmERE - HERAFREEE -

ARREZZBNTERAFREIBAEFL2H °

ESE2RBEL

AR BREME R B EEER AR BFRBFAE RS E
ZERF MR - FRERRARSEMBEARREESOR - HiE
HEEE FRAEREIN 2 REWORIEEL -



Directors’ interests and short positions in shares, underlying shares and

debentures
The Directors of the Company who held office at 31 December 2003 had the following interest in the shares of the Company, its
holding companies, subsidiaries and other associated corporations (within the meaning of the Securities and Futures Ordinance

("SFO")) at that date as recorded in the register of Directors' interests and short positions required to be kept under section 352
of the SFO :

(i) Interests in issued shares

BEENRG - HER D R EEFNE
mNRRE

R-ZZ=F+_A=+—8  RIEGEEFRIASEO) FE352EF1F
BNESEa AR ERMZGEE RZBEENARARESEARAR
A« EERAT  HBAR REMBE LB (EERGEHFRPER
1)) BIRZAD AR A DA TR RS

(i) RE BITRO TR

The Company: Ordinary share of HK$0.1 each
AAT  BREEBS 0 T2 TER

Beneficial Interests Personal interests Family interests

Corporate interests

% of total
issued shares

Total number

Other interests of shares held

B BARES Rk ARl HbiE FRBOAY H2BERARHZES

Winnie J. NG (Note 2) sl (s 2) 1,000,000 - - 123,743 1,123,743 0.1%
James Conrad LOUEY EkH 283,500 300,000 - - 583,500 0.1%
Anthony NG (Note 2) hoxE (s 2) - - - 123,743 123,743 0.0%

The Kowloon Motor Bus Holdings Limited ("KMB") (Note 1): Ordinary share of HK$1 each
NEBLERERAT TAE]) ME) - SREMGES | T2SEBR

John CHAN Cho Chak FRAEE 2,000 - - - 2,000 0.0%
Winnie J. NG (Note 3) hsatg (3T 3) 41,416 - - 21,000,609 21,042,025 5.2%
James Conrad LOUEY Bk 13,929 - - - 13,929 0.0%
Anthony NG (Note 3) hxE (P 3) 233,954 - - 21,000,609 21,234,563 5.3%

Notes :

1 KMB is the ultimate holding company of the Company.

2 Each of Ms Winnie J. NG and Mr Anthony NG has interest in 123,743 shares in the Company as a beneficiary of certain private trusts which beneficially
held the shares.

3 Each of Ms Winnie J. NG and Mr Anthony NG has interest in 21,000,609 shares in KMB as a beneficiary of certain private trusts which beneficially held
the shares.

(ii) Interest in underlying shares
The Directors of the Company have been granted options under the Company's share option scheme, details of which are set
out in the section "Share option schemes” below.

Apart from the foregoing, none of the Directors of the Company or any of their spouses or children under eighteen years of age
has interests or short positions in the shares, underlying shares or debentures of the Company, any of its holding companies,
subsidiaries or fellow subsidiaries, as recorded in the register required to be kept under section 352 of the SFO or as otherwise

notified to the Company pursuant to the Model Code for Securities Transactions by Directors of Listed Companies.

P 3 -

1 NABDARRZSFRERD

2 ﬁixﬁﬁﬁi&fﬁﬂ@%%iﬂaLx%?fAMi%fE’J%EA%@%ﬁ$@E‘H23,74311&
RRARROEOER - MEZSHAGTERFE LG

3 LT RIAKELEESBUETRAGTNZEAFHFAE NE21,000,6098%
M&fn kRS - MRS EEERFTE LR -

(i) RAERARR D P RS
ARREREEARRBEMET SR T OB - SFBHN T
PrtEstEl) —f&n -

B EXFIREEIN  AAREERRENEEIAM /R F
BERARE - BAEAZRAR - HBARKRERNE A RS - 18
RS EREET R A RIEGE S LB GG E21FREAFEN
FRM s siRiE L RAIABCETARESETER I FHR
7 RDRME R R EfIERIORA °
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Share option schemes

The Company has two share options schemes, Pre-Listing Share Option Scheme and Share Option Scheme, which were adopted
on 7 June 2001, under which the Directors may, at their discretion, offer any employee (including any Directors) of the Company
or any of its wholly-owned subsidiaries options to subscribe for shares in the Company to recognise his/her contributions to the
growth of the Group, subject to the terms and conditions stipulated in the schemes.

(i) Pre-Listing Share Option Scheme

BrEsrEl

ARBR-TT—FXNA L RRAMBABAETE - B EmRIiEAE
FHEIRABEIER & - MU ERAIZERER T AR BREEM2EN
BARIES (BREEES BRENRGESSEXBERNER
BB ATt B IR S R RBB AR R AR AD ©

(i) EmATES ARt &)

Number Number Number of shares Market value

of options of options acquired on per share

outstanding at the outstanding at the exercise of options Exercise price at date of grant

beginning of the year year end during the year per share of options

REFHRITERD IR M RTTEE ) FAELTEBRE BRRRGH RILEREE B

Directors % FARS R R RSB s AR 8B 1718 SRR T B
John CHAN Cho Chak fRAE 2 2,380,000 Nil £ Nil #& HK$1.80 /&%1.807T Note 2 BizE2
Norman LEUNG Nai Pang 2755 2,380,000 Nil £ Nil £& HK$1.80 /&%1.807T Note 2 BizE2
Winnie J. NG (L 3,380,000 Nil £ Nil £ HK$1.80 5% 1.807T Note 2 Pf#E2
MAK Chun Keung BEHRAA 2,380,000 Nil f& Nil % HK$1.80 %5 1.807T Note 2 72
Amanda LUI Yee Fai =1 2,380,000 Nil f& Nil £ HK$1.80 % 1.807T Note 2 P72
James Conrad LOUEY P % 128,000 Nil f& Nil £ HK$1.80 % 1.807T Note 2 P72
Employees and others 1B 8 R EAM 8,833,000 Nil & Nil & HK$1.80 ##1.807C Note 2 fzE2

The above options were granted on 26 June 2001 and were exercisable during the period from 28 December 2001 to 27 December
2003 (Note 1). No options were exercised during the year and all of them expired on 27 December 2003.

Note:

1 The exercise period of these options is two years commencing six months from 28 June 2001, ("the Listing Date"] except that for grantees who were
granted 1,000,000 or more options, they could (a) during the period from the beginning of the seventh month up to the end of the twelfth month from 28
June 2001 exercise up to 50% of the number of options that they have been granted under the Pre-Listing Share Option Scheme, and (b) exercise the
remaining unexercised options after the end of the twelfth month from the Listing Date up to the end of the exercise period.

2 The exercise price of HK$1.80 per share representing 80% of the issue price of HK$2.25 per share pursuant to the Hong Kong Offering and the
International Placing (“the Global Offering").

BtpERER — T2 —FRA - HRBERE - WAIRET—F+ A
“HNABEZTZ=F+" A+ H R BETE - AEEAE
ERBREETR  TEBREER —ZE=F+_A-t+tBEW-

B 2

1. BRENTER AR ST —F A\ B (LT A BabH A EA 2 B st
M4 -+ BRIER1,000,00017 50 A L FTREEAR D BV BB AR IE BV R A FT IS (2) — T T —
FRAZFN\BEFAECEAREE @A LLHM - FTE RS EMPIRE LA
AR B R BRI VR (D B A 950% + & (b) FTT B Sest B+ —EAEmZ
H& /TR BRI LR - FTERR T MRTTERREARME -

2. IEESIRER1.80TRBERE RERERE (2B E]) 2 B#ITEEEK2.25
JC2.80% °



(ii) Share Option Scheme

The total number of securities available for issue under the Share Option Scheme as at 31 December 2003 was 16,660,000 shares
which represented approximately 2% of the issued share capital of the Company at 31 December 2003. In respect of the maximum
entitlement of each participant under the scheme, the number of securities issued and to be issued upon exercise of the options

granted to each participant in any 12-month period is limited to 1% of the Company’s ordinary shares in issue.

At 31 December 2003, the Directors and employees of the Company had the following interests in options to subscribe for
shares of the Company granted for nil consideration under the Share Option Scheme of the Company. The options are unlisted.
Each option gives the holder the right to subscribe for one ordinary share of HK$0.1 each of the Company. The market value per

share at 31 December 2003 is HK$0.98. The share options granted are not recognised in the financial statements until they are

(ii) AR AEST 2
RETZ=F+-A=1—8 ' RIEERET I B TR FEH
7316,660,00008% 10 (hAABTIN-_ZE=F+—-A=+—HANC %
TTIRARA2% - RIFFTEIRFR2EENRE LR - SU2EELER
1218 A BT T AR AR R B T S R B T RB 5 8 B LR A AR
BRTEBRA% ©

RIZEZ=F+_A=1—H  ARANEFRESREALFHBEK
RERTBILASR(ET) R AT RIB AR RIS N T - BRI
BRELELET - SNBRERTHEARB-RAARASKREE
R0 TR BVRER - R-ZE=F+_RA=1+—R - SRKHOTH

exercised. BERBH0.987T « KH 2 BRIEN R TR 7 S EM MR AR
Number Number Number of shares Market value
of options of options acquired on per share
outstanding at the outstanding at the exercise of options Exercise price at date of grant
beginning of the year year end during the year per share of options

REFHRITER REEMRITERN FRRETTERERE BIRRGE REREE A
Directors EBx B RS B RS A ARG E R fIfEfE BRRHMTE
Winnie J. NG h7aig 3,800,000 3,800,000 Nil & HK$2.25 B #2.257T HK$2.25 ##2.257T
Amanda LUI Yee Fai EIRME 2,800,000 2,800,000 Nil & HK$2.25 ##2.257T HK$2.25 ##2.257T
Employees B8 11,640,000 10,060,000 Nil #& HK$2.25 #%2.257T HK$2.25 #%2.257T

The above options were granted on 11 March 2002 and are exercisable during the period from 12 March 2002 to 11 March 2005.
During the year, 1,580,000 options lapsed because the grantees ceased employment with the Group.

Apart from the foregoing, at no time during the year was the Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors of the Company to acquire benefits by means of the acquisition

of shares in or debentures of the Company or any other body corporate.

Substantial shareholders’ and other persons’ interests and short positions
in shares and underlying shares

The Company has been notified of the following interests in the Company's issued shares at 31 December 2003 amounting to

5% or more of the ordinary shares in issue:

ALBEEDR-_ZEZ_F=A+—BRL  TEHA_ZTT_F=
A+-HZ-ZTRF=A+—BI-HHE - 751,580,000/ B
EAER AT BRI EE B -

FA - BRERES - ANAR) - BHERAR - HBARXRRHBAR
WEEEM R RS EBERN T - EAAREEEBEARARRE
BB A RAMRMD B E M -

FERRREMA ARG RAEER
iR EEY S8

W=BT=F+=A=+—0  FRAAENRUFATREAATE
BTERIES 2 FF A LA -
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Ordinary shares of HK$0.1 each
FREEEE01TTH LB

Registered Corporate Total number of % of total issued shares

shareholders interests ordinary shares held
Substantial Shareholders FERR HRORER AERER P BAR AR 2 HEHEHTRHNBESLL
KMB =) = 728,127,410 728,127,410 73.01%
KMB Resources Limited KMB Resources Limited 728,127,410 - 728,127,410 73.01%

The register of interest in shares and short positions kept under section 336 of the SFO indicates that the interest disclosed by
KMB is the same as the 728,127,410 shares disclosed by KMB Resources Limited, its 100% owned subsidiary. Apart from the
foregoing, no other interests required to be recorded in the register kept under section 336 of the SFO have been notified to the

Company.

Directors’ interests in contracts

No contract of significance to which the Company, its holding companies, subsidiaries or fellow subsidiaries was a party, and in
which a Director of the Company had a material interest, subsisted at the end of the year or at any time during the year.

Major customers and suppliers

Income attributable to the five largest customers of the Group accounted for less than 30% of the total income of the Group for

the year.

Purchases attributable to the five largest suppliers of the Group accounted for less than 30% of the value of the Group's total

purchases for the year.

At no time during the year have the Directors, their associates or any shareholder of the Company (which to the knowledge of
the Directors owns more than 5% of the Company's issued share capital) had any interest in these major customers and

suppliers.

Purchase, sale or redemption of the Company’s listed securities

During the year, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company's listed
securities.

Bank loans

Particulars of bank loans of the Company and the Group as at 31 December 2003 are set out in note 23 on the financial statements.

1R GEH R R O] F336 7 BENRND AR ERBRMBR - 1L
BT R R B 2 & A R A BIKMB Resources Limited AT E&
728,127 410BR AR (h s B Rl —HbiERS o PR _EESN - ARD TR
SEMBLARECGES RIS GO 5306 T B MBI M s o
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Pre-emptive rights

There is no provision for pre-emptive rights under the Company's Bye-Laws and the Law in Bermuda.

Senior executive profiles

Brief biographical details of the members of senior management of the Company are set out on pages 38 to 43 of this annual
report.

Five year summary

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on page 98 of this

annual report.

Compliance with the Code of Best Practice

The Company has complied throughout the year with the Code of Best Practice as set out by The Stock Exchange of Hong Kong
Limited (“the Stock Exchange") in Appendix 14 to the Listing Rules, except that the independent Non-Executive Directors of the
Company are not appointed for a specific term but are subject to retirement by rotation and re-election at the Annual General

Meeting in accordance with the Bye-Laws of the Company.

Audit Committee

The Audit Committee comprises Deputy Chairman and two independent Non-Executive Directors and reports to the Board of
Directors. The Audit Committee meets with Group's senior management and external auditors regularly to review the effectiveness
of the internal control systems and the interim and annual reports of the Group.

Auditors

KPMG retire and, being eligible, offer themselves for reappointment. A resolution for the reappointment of KPMG as auditors of

the Company is to be proposed at the forthcoming Annual General Meeting.

By Order of the Board

John CHAN Cho Chak
Chairman
Hong Kong, 23 March 2004
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Auditors’ report
to the shareholders of RoadShow Holdings Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 53 to 97 which have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of Directors and auditors

The Company's Directors are responsible for the preparation of financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is fundamental that appropriate accounting policies are selected and
applied consistently, that judgements and estimates are made which are prudent and reasonable and that the reasons for any
significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to report our
opinion solely to you, as a body, in accordance with section 90 of the Bermuda Companies Act 1981, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of Accountants.
An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and judgements made by the Directors in the preparation of the
financial statements, and of whether the accounting policies are appropriate to the Company's and the Group's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Company and of the Group as at 31
December 2003 and of the Group's loss and cash flows for the year then ended and have been properly prepared in accordance
with accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies
Ordinance.

KPMG
Certified Public Accountants
Hong Kong, 23 March 2004
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Consolidated income statement

for the year ended 31 December 2003

mEWAREK

BE-FT=F+-A=+-HLFE

[Expressed in Hong Kong dollars) (RABMEE)
2003 2002

Note $°000 $'000

BT BEFT BT
Turnover ERE 2 156,394 155,054
Other revenue H bl zs 3 16,983 18,300
Total operating revenue KW AR 173,377 173,354
Operating expenses REBH
Licence and royalty fees FTBERENE 18,466 7,321
Cost of inventories FERA 3,881 3,332
Depreciation and amortisation YrEE R g 26,562 19,219
Site rentals St & 19,078 =
Staff expenditure BTITRA 4(b) 28,452 28,309
Provision for doubtful debts RIREAE 15,801 2,200
Other operating expenses Hih a8 /A 4(a) 98,725 42,712
Total operating expenses REBERRE 210,965 103,093
(Loss)/profit from operations ©~e (58 [ 2R (37,588) 70,261
Finance costs B E R (1,437) (143)
Share of profit of associate FE{hEEE N\ B EF 6,934 1,081
(Loss)/profit from ordinary activities before taxation RE BEFEBENBREA (8518) / BRI 4(a) (32,091) 71,199
Income tax FRigHE 5(a) 1,634 (7,664)
(Loss)/profit from ordinary activities after taxation RE BEFEBENREE (8518)/ BRI (30,457) 63,535
Minority interests DEIRRES (6,496) (8,508)
(Loss)/profit attributable to shareholders BRERFEWN (B58) / Z2F 8 (36,953) 55,027
Dividend attributable to the year AEERERE
Final dividend proposed after the balance sheet date HE AR AREARE 9(a) - 19,947
(Loss)/earnings per share (in Hong Kong cents) R (&18) / BRI (B4L)
Basic LN 10(a) (3.71) 5.56
Diluted e 10(b) N/A 5.56

The notes on pages 60 to 97 form part of these financial statements.

FOORERITANM B AR —FBH -
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Consolidated balance sheet LeEERAEX
at 31 December 2003 R-EBE= E‘I‘ A=1t—H
[Expressed in Hong Kong dollars) (R 2003 2002
Note $°000 $°000
B EE BT BEFT
Non-current assets ERENERE
Fixed assets BEEBE 12 188,788 104,193
Intangible assets BEE 13 56,487 33,317
Non-current prepayments IERENTEA B 14 104,643 101,040
Interest in associate Nl F o 16 83,464 57,765
Deferred tax assets RIETIEE & 24(b) 5,332 -
438,714 296,315
Current assets RBEE
Inventories & 17 2,644 1,586
Amount due from ultimate holding company FENER AR IR A RIFRIA 18(a) 2,232 2,097
Accounts receivable FEUIERR 19 44,318 92,407
Other receivables and deposits H i el AR Rz € 23,214 3310
Prepayments TERRIE 20 33,168 37,885
Current tax recoverable AT Uy [B] A HAF 1R 24(a) 4,154 =
Cash and cash equivalents BekReEEY 21 434,691 509,011
Pledged bank deposits BEHEARIRITER 23 100,000 100,000
644,421 746,296
Current liabilities nRBEE
Accounts payable FERTBR R 22 10,757 5,477
Other payables and accruals HAFENBRR R BT & A 61,182 21,805
Bank loans RITER 23 138,000 128,000
Current tax payable FEA AR HRR 18 24(a) 2,093 257
212,032 155,539
Net current assets REBEEFE 432,389 590,757

Total assets less current liabilities EERRBEERERE 871,103 887,072




Consolidated balance sheet mEeEBESA ﬁ%
at 31 December 2003 (continued) —EE=F+ZA=+—H (&)

H

] //l

(Expressed in Hong Kong dollars) (* ‘%ﬁgﬁﬁf)
2003 2002
Note $°000 $'000
B = BT BT
Non-current liabilities FRBEMS
Deferred tax liabilities EIETIREE 24(b) 14,186 15,901
Other unsecured loan H IR E R 25 21,123 -
Minority interests DEIRRES 29,208 7,777
Net assets EEFE 806,586 863,394
Capital and reserves EXRFES
Share capital [N 27 99,737 99,737
Reserves (i n 28(a) 706,849 763,657
806,586 863,394

Approved and authorised for issue by the Board of Directors on 23 March 2004
KEFGN _TTNF=R_+=Hk -

John CHAN Cho Chak R Winnie J. NG {hZE1E
Chairman £/& Group Managing Director SEE E 4412

The notes on pages 60 to 97 form part of these financial statements.
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Balance sheet

at 31 December 2003 R=FEE=F+="H=+—H
[Expressed in Hong Kong dollars) (RERE )
2003 2002
Note $°000 $°000
B = BT T BT
Non-current asset ERENERE
Investments in subsidiaries WERRIRE 15 62,835 62,835
Current assets RBEE
Amount due from ultimate holding company FEMORAAEAR A RIFRIE 18(a) 3,751 3,394
Amounts due from subsidiaries FEURBH B A B FUE 18(b) 313,877 242,923
Deposits and prepayments e RIERK 1,269 641
Cash and cash equivalents BekReEEY 21 397,990 479,130
Pledged bank deposits EIRIRITER 23 100,000 100,000
816,887 826,088
Current liabilities REBAE
Amounts due to subsidiaries FERTHE A RIFRIE 18(b) 14,192 14,211
Other payables and accruals H e AR R et B 6,363 2,047
Bank loans RITER 23 138,000 128,000
158,555 144,258
Net current assets RBEEFE 658,332 681,830
Net assets BEERE 721,167 744,665
Capital and reserves EXRRfFEES
Share capital AR 27 99,737 99,737
Reserves HEE 28(b) 621,430 644,928
721,167 744,665

Approved and authorised for issue by the Board of Directors on 23 March 2004
KEZGN _TTNF=R-_+=Hk-

Winnie J. NG {h5 1§
Group Managing Director 5B & % 44512

John CHAN Cho Chak FR#HZ
Chairman £ &

The notes on pages 60 to 97 form part of these financial statements.
FOEEFITAENMMEB AU IRKRN —EF
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Consolidated statement of changes in equity MEEREHR
for the year ended 31 December 2003 BE—EE=F+-HA=T—HLFE

(Expressed in Hong Kong dollars) (B E)
2003 2002
Note $°000 $'000
BT BEFT BT
Shareholders' equity at 1 January R—A—BNRFEER 863,394 847,511
Exchange differences on translation of the HIGINA RIS TSROV E R Z 5 92 (1)
financial statements of foreign entities
Net profit/[loss) not recognised in the REREWARR 92 (1)
consolidated income statement REERMNER / (B18) B8
(Loss)/profit for the year FE (B18)/ &85 (36,953) 55,027
Final dividend approved in respect of AT 8T BUAE 2 B AL /E R R ERR 8 9(b) (19,947) (37,392)
previous financial year
Movements in share capital: IRAREE
- Shares issued in lieu of cash dividend - BITROURBR SRS - 29,228
- Shares issued under the Share Option Schemes - IR RERT 21 TR D - 7,810
- Adjustment on allotment of shares to KMB Resources Limited - BLAIKMB Resources Limited Bl 2R Z HY A& 28(f) - (38,789)
Net decrease in shareholders' equity arising KERERRARZ HH - (1,751)
from capital transactions with shareholders IRER R R
Shareholders' equity at 31 December R+—A=+—BHRRER 806,586 863,394

The notes on pages 60 to 97 form part of these financial statements.
EO0EEFEITHMMI B AR B MA A —F1D -
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Consolidated cash flow statement

for the year ended 31 December 2003

GEREMNBMK

BE—_EE=F+-_HA=+—HULEEFE

[Expressed in Hong Kong dollars) (B H)
2003 2002

Note $°000 $°000

B = BT T BT
Operating activities TR
(Loss)/profit from ordinary activities before taxation WRILAIR B B BB (B1R)/ &5 (32,091) 71,199
Adjustments for: R
Finance costs B8 1,437 143
Share of profit of associate it NGV (6,934) (1,081)
Interest income FEWA (9,479) (9,094)
Depreciation and amortisation YrE R iy 26,562 19,219
Loss on disposal of fixed assets HEBEEEERRE 18 61
Foreign exchange loss T 5 &8 92 -
Operating (loss)/profit before changes in working capital EEESBBANEE BB/ BF (20,395) 80,447
Increase in non-current prepayments JEM BN TR FRIAIE N (16,903) (101,040)
Increase in inventories FEEM (1,058) (563)
Increase in amount due from ultimate holding company FEM AR R AR A R FRIEIE AN (135) (1.159)
Decrease in accounts receivable FEUBR TR A 48,089 90,773
Increase in other receivables and deposits H A W AR TR iz @ 380 (19,904) (384)
Decrease/lincrease) in prepayments TARFRIER D /(35 h0) 4,717 (37,885)
Increase/(decrease) in accounts payable FERTBRFRIE AN / ORI 5,280 (498)
Increase in other payables and accruals HoAth A~ BR R I FE AT B2 F3E AN 20,105 3,032
Cash generated from operations RELETHNRS 19,796 32,723
Interest received BUF R 1,310 556
Tax paid BEARRIE
PRC income tax paid B BTSN (2,085) (380)
Hong Kong Profits Tax paid [EENEEE S (13,160) (26,561)
Hong Kong Profits Tax refund BEREEAEENGH 7514 -
Net cash from operating activities RELETENRSFE 13,375 6,338




Consolidated cash flow statement
for the year ended 31 December 2003 (continued)

GEESREREK
RE—SB=5+-A=+f—

BLEFE (&)

[Expressed in Hong Kong dollars) (B E)
2003 2002
Note $°000 $'000
B = BT BT
Investing activities REZH
Payment for purchase of fixed assets BARTEEENK (54,615) (473)
Proceeds from disposal of fixed assets & BIE S EFTERIE 13 14
Capital injection to an associate MBS RNEFE = (42,234)
Loan to an associate Ft%%%ﬁ%i}ﬁ (18,396) (12,258)
Payment for purchase of subsidiaries, LK RE BT B8 & RIRIEFORR - (33,383)
net of cash acquired ﬁﬁﬂ%)\ﬁ'\]ﬁﬁ
Interest received BUF B 7,800 8,489
Net cash used in investing activities REFEFTAER S FH (65,198) (79,845)
Financing activities A& EE
Placement of pledged bank deposit BEFEERRITIER - (100,000)
Net proceeds from new bank loans FIRITERATS A 10,000 128,000
Proceeds from shares issued under the Share Option Schemes RIRAE AR T 8131 TR TS SR - 7,810
Interest paid BEAFE (1,437) (143)
Dividend paid BRRE (19,947) (8,164)
Dividends paid to minority shareholders BRFLEREHRE (11,113) (7,331)
Net cash (used in)/generated from financing activities BEEE (FTH)/ RBWES R (22,497) 20,172
Net decrease in cash and cash equivalents ReRBSEEBWTRD (74,320) (53,335)
Cash and cash equivalents at 1 January R—B—BHNBRERESEEY 509,011 562,346
Cash and cash equivalents at 31 December RtZA=1t—HHNEERREEEY 21 434,691 509,011

The notes on pages 60 to 97 form part of these financial statements.
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Notes on the financial statements

[Expressed in Hong Kong dollars)

1. Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards
(which include all applicable Statements of Standard Accounting Practice and Interpretations) issued by the Hong Kong Society
of Accountants, accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (“the Stock Exchange”). A summary of the significant
accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of the financial statements is historical cost.

(c) Basis of consolidation
The consolidated financial statements include the financial statements of the Company and all of its subsidiaries made up to 31
December of each year. All material intra-group transactions and balances are eliminated on consolidation.

(d) Investments in subsidiaries
A subsidiary is an enterprise controlled by the Company. Control exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an enterprise so as to obtain benefits from its activities.

An investment in a controlled subsidiary is consolidated into the consolidated financial statements, unless it is acquired and
held exclusively with a view to subsequent disposal in the near future or operates under severe long-term restrictions which

significantly impair its ability to transfer funds to the Group.

Intra-group balances and transactions, and any unrealised profits arising from intra-group transactions, are eliminated in full
in preparing the consolidated financial statements. Unrealised losses resulting from intra-group transactions are eliminated in

the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

Minority interests at the balance sheet date, being the portion of the net assets of subsidiaries attributable to equity interests
that are not owned by the Company, whether directly or indirectly through subsidiaries, are presented in the consolidated
balance sheet separately from liabilities and the shareholders’ equity. Minority interests in the results of the Group for the year
are also separately presented in the consolidated income statement.
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1. Significant accounting policies (continued)

(d) Investments in subsidiaries (continued)
In the Company's balance sheet, an investment in a subsidiary is stated at cost less any impairment losses [see note 1(i)), unless
it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under severe long-term

restrictions which significantly impair its ability to transfer funds to the Company.

(e) Interest in associate
An associate is an entity in which the Group has significant influence, but not control or joint control, over its management,
including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method and is initially
recorded at cost and adjusted thereafter for the post acquisition change in the Group's share of the associate’'s net assets,
unless it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under severe long-
term restrictions that significantly impair its ability to transfer funds to the investor, in which case it is stated at fair value with
changes in fair value recognised in the consolidated income statement as they arise. The consolidated income statement
reflects the Group's share of the post-acquisition results of the associate for the year, including any amortisation of positive
goodwill charged during the year in accordance with note 1(f).

Unrealised profits and losses resulting from transactions between the Group and its associate are eliminated to the extent of
the Group's interest in the associate, except where unrealised losses provide evidence of an impairment of the asset transferred,

in which case they are recognised immediately in the income statement.

(f) Goodwill

Positive goodwill arising on consolidation represents the excess of the cost of the acquisition over the Group's share of the fair
value of the identifiable assets and liabilities acquired. In respect of acquisitions of controlled subsidiaries and associates,
positive goodwill is amortised to the consolidated income statement on a straight-line basis over its estimated useful life.
Positive goodwill is stated in the consolidated balance sheet at cost less any accumulated amortisation and any impairment

losses [see note 1{i]).

(g) Fixed assets
Fixed assets are stated in the balance sheet at cost less accumulated depreciation (see note 1(h)) and any impairment losses
(see note 1(i)).
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1. Significant accounting policies (continued)

(g) Fixed assets (continued)
Subsequent expenditure relating to a fixed asset that has already been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits, in excess of the originally assessed standard of performance of the existing

asset, will flow to the Group. All other subsequent expenditure is recognised as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the difference between the estimated
net disposal proceeds and the carrying amount of the asset and are recognised in the income statement on the date of retirement
or disposal.

(h]) Depreciation
Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their estimated useful lives as follows:

Audio and visual equipment 5 - 7years
Hardware and software S years
Furniture and fixtures 7 years
Motor vehicles 5 years
Advertising display panels 5-8years

Audio and visual equipment under installation is stated at cost. No depreciation is provided in respect of the fixed assets under
installation until substantially all the activities necessary to prepare the assets for its intended use are complete and they are
ready for intended use.

(i) Impairment of assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications that the following
assets may be impaired or an impairment loss previously recognised no longer exists or may have decreased:

- advertising rights;

- fixed assets;

- investments in subsidiaries;

- interest in associate;

- positive goodwill; and

- programming library.

If any such indication exists, the asset’s recoverable amount is estimated. An impairment loss is recognised in the income

statement whenever the carrying amount of an asset exceeds its recoverable amount.
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1. Significant accounting policies (continued)

(i) Impairment of assets (continued)

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest group of assets that generates

cash inflows independently (i.e. a cash-generating unit).

(ii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change in the estimates
used to determine the recoverable amount. An impairment loss in respect of goodwill is reversed only if the loss was caused by
a specific external event of an exceptional nature that is not expected to recur, and the increase in recoverable amount relates
clearly to the reversal of the effect of that specific event.

Areversal of impairment losses is limited to the asset's carrying amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment losses are credited to the income statement in the year in which
the reversals are recognised.

(j) Revenue recognition
Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i) Income from multi-media sales is recognised when the related advertisements are telecasted or commercials appear before

the public. Revenue is stated net of agency commission and rebate.
(i) Fee income from media sales management and administrative services is recognised when the related services are rendered.
(iii) Signage production fee is recognised when the related services are rendered.

(iv] Revenue from sale of merchandise is recognised when the merchandise is delivered at the customers' premises which is
taken to be the point in time when the customer has accepted the merchandise and the related risks and rewards of ownership.
Revenue is stated net of trade discounts.

(v] Interest income from bank deposits is accrued on a time-apportioned basis by reference to the principal outstanding and the
rate applicable.
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1. Significant accounting policies (continued)

(j) Revenue recognition (continued)

(vi) When goods or services are exchanged or swapped for dissimilar goods or services, the exchange is regarded as a transaction
which generates revenue. Such revenue, together with the relevant expenses are measured at the fair value of the goods or
services received, adjusted by the amount of any cash or cash equivalents transferred. When the fair value of the goods or
services received cannot be measured reliably, such revenue and expenses are measured at the fair value of the goods or
services given up, adjusted by the amount of any cash or cash equivalents transferred.

When goods or services are exchanged or swapped for similar goods or services, the exchange is not regarded as a transaction
which generates revenue. No revenue or expenses are recognised in the income statement.

(k) Inventories
Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in-first-out cost method and comprises all costs of purchase and other costs incurred in

bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.

() Programming library

(i) Programming library consists of commissioned programming and contracted programming cost in respect of programming
rights of presentation. Expenditure on commissioned and contracted programme is charged to the income statement on a
straight line basis over the licence period.

(ii) Costs of programmes produced in-house are written off in the period in which they are incurred.

(m) Advertising rights
Advertising rights represent fees paid to secure exclusive rights to all advertising space on certain specified assets or at certain
specified locations for a specific period of time. Advertising rights are stated at cost less accumulated amortisation and

impairment losses (see note 1(i)).

Amortisation is calculated on a straight-line basis over 20 years, the agreed periods of use of the advertising rights.
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1. Significant accounting policies (continued)

(n) Accounts receivable
Accounts receivable are recognised and carried in the consolidated balance sheet net of provisions for doubtful debts which are

made to the extent that the debts are considered to be doubtful by the Directors.

(o) Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s cash management are also included as a component of cash and

cash equivalents for the purpose of the cash flow statement.

(p) Income tax
(i) Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Income tax is recognised
in the income statement except to the extent that it relates to items recognised directly in equity, in which case it is recognised

in equity.

(i) Current tax is the expected tax payable on the taxable income for the year, using the tax rate enacted or substantively enacted

at the balance sheet date, and any adjustment to tax payable in respect of previous years.

(iii) Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes and their tax bases. Deferred tax assets

also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities and all deferred tax assets to the extent that it is probable that

future taxable profits will be available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the related tax benefit to be utilised. Any such reduction is

reversed to the extent that it becomes probable that sufficient taxable profit will be available.
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1. Significant accounting policies (continued)

(p) Income tax (continued)

(iv] Current tax balances and deferred tax balances, and movements therein, are presented separately from each other and are
not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets against deferred tax liabilities if,
and only if, the Group has the legally enforceable right to set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Group intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future period in which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered, intend to realise the current tax assets and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

(q) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money is material, provisions are stated at the present value of the

expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future events are also

disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

(r) Operating leases
Where the Group has the use of assets under operating leases, payments made under the leases are charged to the income
statement in equal instalments over the accounting periods covered by the lease term, except where an alternative basis is

more representative of the pattern of benefits to be derived from the leased asset.

(s) Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage and the cost to the Group of non-monetary benefits are accrued
in the year in which the associated services are rendered by employees of the Group. Where payment or settlement is deferred
and the effect would be material, these amounts are stated at their present values.
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1. Significant accounting policies (continued)

(s) Employee benefits (continued)
(i) Contributions to the Mandatory Provident Funds as required under the Hong Kong Mandatory Provident Fund Schemes

Ordinance are recognised as an expense in the income statement as incurred.

(iii) When the Group grants employees options to acquire shares of the Company at nil consideration, no employee benefit cost
or obligation is recognised at the date of grant. When the options are exercised, equity is increased by the amount of the

proceeds received.

(t) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses are dealt with in the income statement.

The results of foreign enterprises are translated into Hong Kong dollars at the average exchange rates for the year; balance
sheet items are translated into Hong Kong dollars at the rates of exchange ruling at the balance sheet date. The resulting

exchange differences are dealt with as a movement in reserves.

(u) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over the party in making financial and operating
decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence.

Related parties may be individuals or other entities.

(v] Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments.

In accordance with the Group's internal financial reporting system, the Group has chosen geographical segment information as
the primary reporting format and business segment information as the secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment as well as those that
can be allocated on a reasonable basis to that segment. Segment revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between group enterprises within a single segment. Inter-segment

pricing is based on similar terms as those available to other external parties.

1 EEFBE (8
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RGBS ST AM AR IIMER -

(i) £ @ 7B 8 AR EF RBARL ARG BARER - PR
BRERSRTERAESBIRIREF - SBEREITER @ #51%

PiTUs 2 B0 SRIEE A0 -

(t) 50t 54
AEERUIMERE 2 X PR HA 2 ERRH AT - NG BE
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1. Significant accounting policies (continued)

(v) Segment reporting (continued)
Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-bearing borrowings, corporate expenses, finance

expenses and minority interests.

2. Turnover

The Group is principally engaged in the provision of media sales and management services for MMOB business and the operation
of media advertising management services through marketing advertising spaces on transit vehicle exteriors, shelters and

outdoor signages.

Turnover represents income from media sales and management business, net of agency commission and rebate.

3. Other revenue

1 EESEBE ()

(v] RERIE D BER (B
BRI 2 B A% RIKFE S e — BB E A E (B
AR ARE) MRS EIPEEE 2 MBS o

AENB 2 RATROEMBREEEE  FHEER  o¥XH  §
UGN S

2. B
KEEZENE/RDSREEEBIRMBEHEREERY - URE8
BHREERES  REZRPINESENESELEBREER
AR -

EEBARNBAREMAERENE - REEEHEREREBKOK
A e

3. Hfthliz®

2003 2002

$'000 $'000

BT T BT T

Sales of merchandise R miHE 7,168 6,149
Interest income FBWA 9,479 9,094
Sundry revenue HibA 336 3,057

16,983 18,300




4. RE B EEBAIBRBAT (F18) / BF|

4. (Loss)/profit from ordinary activities before taxation

(a) ZRE BEXBHBRTIA (B18)/ &R S

(a) (Loss)/profit from ordinary activities before taxation is arrived at after charging:

2003 2002
$°000 $'000
BEFT BT
Amortisation of other intangible assets H At Y 1,198 =
Amortisation of positive goodwill NEEE: §i] 1,774 585
Auditors' remuneration = BREMEN & 1,560 1,560
Contribution to defined contribution scheme TERRERGET & 2 R 918 1,497
Depreciation e 23,590 18,634
Interest on bank loans wholly repayable within five years RITERRARF NBEEENERFE 1,437 143
Operating lease charges - land and buildings EEHETH I HRET 2,276 1,494
Production, programming and marketing costs BUtE - B1 B RIERER AR
(included in other operating expenses) GtAHMEEER) 51,117 18,149
(b) In 2002, staff expenditure of $3,688,000, relating to the acquisition of subsidiaries, has been capitalised in the cost of investment (b) R=TT—4F - HRIWKIEIE R RA)E SR E#3,688,0007TE2
in subsidiaries. BRMBELRAIRENKAE
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5. Income tax in the consolidated income statement

(a) Taxation in the consolidated income statement represents:

5. FIRERE WA RR A Z FriEH

(a) FIRER B MATREZ A Z BRI -

2003 2002
$°000 $°000
BT T BT

Current tax REAFLIE
Provision for Hong Kong Profits Tax for current year REEBEFEH 3,051 10,125
Under/(over) provision in respect of prior years BEFERETR /(BERHE) 491 (1,887)
3,542 8,238
Provision for PRC income tax FR BRI PSR 1,871 2,317
5,413 10,555

Deferred tax EERE
Effect of increase in tax rate on deferred tax balance at 1 January BEEINE— A —AZEERIBAER R 1,491 -
Reversal and origination of temporary differences BN G PSR S (8,538) (2,891)
(7,047) (2,891)
Income tax [incomel/expense FREE () / 428 (1,634) 7,664

In March 2003, the Hong Kong Government announced an increase in the Profits Tax rate applicable to the Group's operations in Hong Kong

from 16% to 17.5%. This increase is taken into account in the preparation of the Group's 2003 financial statements. Accordingly, the provision

for Hong Kong Profits Tax for 2003 is calculated at 17.5% (2002: 16%) of the estimated assessable profits for the year. Taxation for PRC

subsidiaries is charged at the appropriate current rates of taxation ruling in The People’s Republic of China.

R-TE=F=F  BEBRNEHENEEESEEMERNFIEH
MEH16%FARE7.5% c AEBEERE _ST=FFEMBHRE
BEEIHREASHTE - Al - —ES=FFENEENESHER
THRBEN ETH BTN 7 5% K (BT _FEE A16%) 5t
HoPEMBRARMNFIENRBEREREARLANENBARES



5. Income tax in the consolidated income statement (continued)

(b) Reconciliation between tax (income)/expense and accounting (loss)/profit at applicable tax rates:

5. JIRGREWABRRAZFEHR (&)

(b) IERRER /TR RN/ BR R & (B18)/ BRFE 2 H5k :

2003 2002
$'000 $'000
BEFT BEFT
(Loss)/profit from ordinary activities before tax K E B EESOGRTA (B8)/ &BF| (32,091) 71,199
Notional tax on (loss)/profit before tax, calculated at the RREERERESENNERTETE
rates applicable to profits in the countries concerned RELAT (B518)/ BRMBETIIA (6,953) 12,769
Tax effect of non-deductible expenses AR 2 HER 2 1,597 94
Tax effect of non-taxable revenue BERGRAZ HIBZE (1,451) (1,801)
Tax effect of unused tax losses not recognised SRAEFR i B R MR A PR B IR B TR 2 913 520
Tax effect of prior year's tax losses utilised this year RNEPAZEFEHEBE BHIELE - (1,914)
Effect on opening deferred tax balances resulting RERNFE A= EMmERE SR BESRERNTE 1,491 -
from an increase in tax rate during the year
Under/(over) provision in prior years NEFEMEHEGTZE /(BF) 491 (1,887)
Others Hi 2,278 (117)
Actual tax [income)/expense FRRHIE WA/ (1,634) 7,664
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6. Directors' remuneration

Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as follows:

6. ES 2T

RIEEEC(R RGN E 161 RE - EFZMERFI/BAOT

2003 2002

$'000 $'000

BT T BT T

Fees we 611 598
Salaries, allowances and other benefits e FMREMER 3,204 3,405
Retirement benefit contributions RINE T8I Z 5% 30 54
3,845 4,057

Included in the Directors' remuneration were fees of $130,000 (2002: $118,000) paid to the independent Non-Executive Directors during the year.

In addition to the above remuneration, certain Directors were granted share options under the Company’s Share Option Schemes. The details

of these benefits in kind are disclosed under the paragraph “"Share option schemes” in the Directors’ Report and note 26.

The remuneration of the Directors is within the following bands:

EZ M BERAFEEANST FBIIEMITESE130,0007T (=
TE_FEAEE118,0007T) 2SR EMBE -

BB Esh - BT ESREADFNBRIER SERIBRE - %%
BEYFEOFENEFTSRE S BR8] —B w26 i -

EATHEHEENZEEAZNT

Number of Directors

EEAY

2003 2002

$Nil - $1,000,000 PEHE T IT- 411,000,000 7T 10 9
$1,000,001 - $1,500,000 751,000,001 7T+ 1,500,0007T 1 -
$1,500,001 - $2,000,000 751,500,001 7T-7%#2,000,000 T 1 2

Save as disclosed above, no Directors’ remuneration has been paid or is payable by the Group during the year. There was no
arrangement under which a Director waived or agreed to waive any remuneration during the year.

B EXFTRESN  REEFATEXNRASNELEEHS - £/
WEEMEREHRERLRBREME 2 28 -



7. Individuals with highest emoluments

The five highest paid individuals of the Group include two Directors (2002: one Director] of the Company whose remuneration is
reflected in the analysis presented in note 6. Details of emoluments paid by the Group to the remaining three (2002: four)
highest paid individuals are set out below:

7. BEaMezET
EENNEREZBRET HF 2R (CET_FEA1R) BEAAQT]
FE MEMESEIR EXZHER - EEEMRIE (CEZT_F4A
LB BEHEB I ZMEFBNT

2003 2002

$°000 $°000

BT BT T

Salaries, allowances and other benefits & R REMER 5,240 7,095
Retirement benefit contributions RINE T8I 2 5% 130 336
5,370 7,431

The emoluments of these remaining highest paid individuals fall within the following bands:

HHpGEaMEEIoMESomAT :

Number of individuals

BT AR
2003 2002
$1,500,001 - $2,000,000 751,500,001 7T - 742,000,000 7T 3 3
$2,000,001 - $2,500,000 75#52,000,001 7T - 7#%2,500,000 7T - 1

During the year, no emoluments were paid by the Group to the Directors or any of the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office.

8. (Loss)/profit attributable to shareholders

The consolidated (loss)/profit attributable to shareholders includes a loss of $3,551,000 (2002: a profit of $43,272,000) which has
been dealt with in the financial statements of the Company.

FA - KEVTENEENSUEHMHEE TXNME - ERINALE
S BN - ARSI EMMAR B ERAERA Z f1E -

8. RERMEAS (BB / BRI

REEEGE (BB BRBE—2ENARARBBHHRERANEE
753,551,000 2 B (Z T = F ERAF| A4A143,272,0007T) * It
(518)/ BRERAR B 2 SRR ANELEE

A L
9. Dividend 9. BRE
(a) Dividend attributable to the year (a) REERIERE
2003 2002
$000 $'000
BEFT BEFT
Final dividend proposed after the balance sheet date of HKNil cent per share REEREE IR RARESEFRAEBZ
(2002: HK2 cents per share) (ZZEZ2_FEREB2L) - 19,947
In 2002, the final dividend proposed after the balance sheet date has REBZ_F  MEERERE R ABREI AR AL ABRRARS

not been recognised as a liability at the balance sheet date.
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9. Dividend (continued)

(b) Dividend attributable to the previous year

9. RE (&)

(b) EFERMLERE

2003 2002

$'000 $'000

BT T BT

Final dividend in respect of previous year on exercised share options BEATEREREZ ZFRIARE - 88
Final dividend in respect of previous year of HK2 cents per share FRRUERIRE 2 ZFERPRE R 1L

(2001:HK3.8 cents per share) approved and paid during the year (ZZ2Z2—FE REHB3.8 1) 19,947 37,304

19,947 37,392

10. (Loss) / earnings per share

(a) Basic (loss) / earnings per share
The calculation of basic (loss)/earnings per share is based on the loss attributable to shareholders of $36,953,000 (2002: profit
attributable to shareholders of $55,027,000) and the weighted average of 997,365,332 ordinary shares (2002: 990,282,540 shares)

in issue during the year.

(b) Diluted (loss] / earnings per share
The diluted loss per share for the year ended 31 December 2003 is not presented as the exercise of the subscription rights
conferred by the share options would not have any dilutive effect on the loss per share for the year ended 31 December 2003.

For the year ended 31 December 2002, the calculation of diluted earnings per share is based on the profit attributable to
shareholders of $55,027,000 and the weighted average number of ordinary shares of 990,440,490 shares after adjusting for the
effects of all dilutive potential ordinary shares.

(c) Reconciliation

10. 8RR (BB / BR

(a) BERER (BB)/ BF

BREAR (B18) / BB B E(GEEA36,953,0000T (ZFF
— AR ERRFFERES5,027,000 7T READHITERBRE N
TEF1980997,365,33208 (ZT T =5 A990,282,5408%) 15 ©

(b) BR#EE (BB / BF

BRI EH R E -2 2 =6+ = A= +— B L FEN TR
KTEEATEENE HUR2SIBE_SE=F+-A=+—H
IR SRS AR -

HE_ZTT-_F+_A=+—BILFE  SREEENRIBREE
(EEFIAR55,027, 000 REABEA B EME Y BELBRMES
FHE1& LA A INRE T Y9 8990,440 490085 TE

(c) ¥ER

2002

Number of shares

RHEE

Weighted average number of ordinary shares used in calculating basic earnings per share AT EESRERBF NI BRINE T 990,282,540
Deemed issue of ordinary shares for no consideration RIELEEFAZETHERR 157,950
AR E S #E 8 M r0 B REIE 198 990,440,490

Weighted average number of ordinary shares used in calculating diluted earnings per share




11. Segment reporting

Segment information is presented in respect of the Group's business and geographical segments. Geographical segment

information based on location of assets is chosen as the primary reporting format because this is more relevant to the Group's

internal financial reporting.

Geographical segments

The Group comprises the following main geographical segments:

Hong Kong : Provision of media sales and management services

Mainland China : Provision of media sales and management services

There are no sales between the geographical segments.

1. ¥ 9 EER
DEERREBNEEMEESMEY - LWEEME AERAM
EOEEREEEREEZAREN - BAHE T EB RIS
AR o

i @ 7
EEEBHBATETBMME L7 -

B REHEREERE
FBIARE - IRRESHE M E R

o K 2 M EAETTIHE

Hong Kong Mainland China Group
&% HhERRE £H
2003 2002 2003 2002 2003 2002
$°000 $°000 $°000 $°000 $°000 $'000
BT T BETT BT T BETT BT T BETT
Revenue from external customers SNRE P W aR 102,325 145,433 54,069 9,621 156,394 155,054
Other revenue Hbzs 7,504 6,745 - - 7,504 6,745
Total revenue W tasE 109,829 152,178 54,069 9,621 163,898 161,799
Segment result Par e (44,608) 56,116 8,834 6,842 (35,774) 62,958
Unallocated operating income AT HREERARZH
and expenses (1,814) 7,303
Finance costs W (1,437) (143)
Share of profit of associate JE(REEE N RIBH 6,934 1,081 6,934 1,081
Income tax FREH 1,634 (7,664)
Minority interests DB R R = (6,496) (8,508)
(Loss)/profit attributable to shareholders BRAELS (B518) / & (36,953) 55,027
Depreciation and amortisation for the year  GFEHTE Ri#H 19,685 19,117 6,877 102 26,562 19,219
Significant non-cash expenses BERFREMH
(other than depreciation and amortisation) (Hr 8 R SHPR SN 15,801 2,261 - - 15,801 2,261
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11. Segment reporting (continued)

M. EBXDEER (B)

Geographical segments (continued) i@ 7% (&)
Hong Kong Mainland China Group
B AR £

2003 2002 2003 2002 2003 2002
$°000 $'000 $°000 $000 $'000 $'000
BT T BT BT HETT BT BT
Segment assets e EGEE 267,483 292,496 127,327 1,330 394,810 293,826
Investment in associate Bt N AR E - = 83,464 57,765 83,464 57,765
Unallocated assets AOBEE 604,861 691,020
Total assets BERE 1,083,135 1,042,611
Segment liabilities = G A & 60,180 24,432 11,759 2,850 71,939 27,282
Unallocated liabilities KHOEBEE 175,402 144,158
Total liabilities BEER 247,341 171,440
Capital expenditure FREARL 47,179 460 61,037 679 108,216 1,139

incurred during the year

The Group's geographical segment information based on location by customers are the same as based on location of assets.

Accordingly, no further analysis on revenue from external customers by location of customers is provided.

KEIRE PR AR L R K50 AR DR B E R HEEE

MR o Ft - WEE - SR E S 2 SN E P RAZ DT o

Business segments E
SEMARBHEEBRLE (BB / BFNIRAEBHE REER
% Bt - WERMREBERIE ST o

The Group's turnover and operating (loss)/profit are almost entirely derived from media sales and management services.

Accordingly, no analysis by business segment is provided.



12. Fixed assets

12. BlEERE

The Group £&

Advertising
Audio and Hardware Furniture Motor Advertising display panels
visual equipment and software and fixtures vehicles display panels under construction Total
FER B Rt RMEEE " EERRR ERESRRF #st
$°000 $°000 $'000 $°000 $°000 $°000 $'000
BETT BT BT BT BT BT BT
Cost: RIE :
At 1 January 2003 RZTZE=F—A—H#&’F 140,521 118 661 705 - - 142,005
Additions NE 47,180 550 164 - 23,953 36,369 108,216
Disposals HE (50) = (53) = = - (103)
At 31 December 2003 R_BBE=F+_R=+—R&ET 187,651 668 772 705 23,953 36,369 250,118
Accumulated depreciation: ERITE
At 1 January 2003 R-EZE=F—F—H#&F 37,273 34 320 185 = = 37,812
Charge for the year NEEFE 19,605 63 108 137 3,677 - 23,590
Written back on disposal & R ] (17) - (55) - = = (72)
At 31 December 2003 RIZT=F+_A=+—H#&~F 56,861 97 373 322 3,677 - 61,330
Net book value: BRENRE ¢
At 31 December 2003 RIEZE=F+_RA=+—H#&RT 130,790 571 399 383 20,276 36,369 188,788
At 31 December 2002 RIEZ_FF+_RA=+—H#&RT 103,248 84 341 520 = = 104,193
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13. Intangible assets

13. BLE&E

The Group %M

Positive goodwill Advertising rights Total
sk =2 w5t
$°000 $'000 $'000

BT BEFT BEFT
Cost: RE :
At 1 January 2003 R-ZTBE=_F—F—H#&F 33,902 = 33,902
Additions NE - 26,142 26,142
At 31 December 2003 R-EE=F+_A=1+—H#&F 33,902 26,142 60,044
Accumulated amortisation: ZEINE
At 1 January 2003 RIZT=F—H—-B#&F 585 - 585
Amortisation for the year IR 1,774 1,198 2,972
At 31 December 2003 R-EE=F+_A=1+—H#&F 2,359 1,198 3,557
Carrying value: SREFE
At 31 December 2003 RZBE=F+_RA=+—RH&’F 31,543 24,944 56,487
At 31 December 2002 RZBZ-_F+-A=+—RH&"F 33,317 - 33,317

Positive goodwill is amortised as expense on a straight-line basis over 20 years and amortisations of positive goodwill and ERFETVABARED20FHHIER > - MIERERESEZ#ETE
NEFRWARR 2 T ER#H] -

> =+,
14. Non-current prepayments 14. FERBFANTRIE
Non-current prepayments consisted of deposit for long term investment, advance payments for concession and rights for FRBENFEBERPKRERS BRIV TERRRTERR
R S R 2 FRNR o

advertising rights is included in "depreciation and amortisation” in the consolidated income statement.

advertising and media programme placement on transit vehicles and transit network furniture.



15. B ARRE

15. Investments in subsidiaries

The Company

AA]
2003 2002
$°000 $°000
BT T BT T
Unlisted shares, at cost FEEMRDRE 62,835 62,835

All of these are controlled subsidiaries as defined under note 1(d) and have been consolidated into the Group's financial statements. FIAMBARISRMEE () FERNSIEHINBAR - AREEHA

SEFBEHRAGETE -

Place of Particulars Attributable equity
incorporation /operation of issued and paid up capital interest% Principal activity
Name of the company ASE Gl S i BEHTRERRRA BRI FEEB
direct indirect
B kS
AdSociety Advertising BEEHEEERAA Hong Kong HK$2 - 100 Investment holding
Agency Company Limited o W2 7T - 100 REZER
Bus Focus Limited Bus Focus Limited The British Virgin Islands Us$100 - 60 Provision of media sales
/Hong Kong service for advertising
on transit vehicles shelters
HBRELRS/ BE %£100 T - 60 RHEEEHRESES
HOBERE 85 5 IR TS
CityVision Limited CityVision Limited Hong Kong HK$10,000 - 90 Operation of Multi-media
On-board business
on transit vehicles
BE 7%£10,000 7T - 90 REFBEMREDZREERY
Cyberstop Limited Cyberstop Limited The British Virgin Islands US$1 - 100 Holder of the registered
/ Hong Kong design and patent in
relation to cyber bus stops
HBRELRS/ BE e A - 100 BEEREBE LN

AR R R E A
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15. Investments in subsidiaries (continued)

15. B A RAKRE (&)

Place of Particulars Attributable equity
incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company IR GRS ] BEETREBREA [RIEB LD TEEG
direct indirect
B S
Expert Plus Holdings Limited Expert Plus Holdings Limited The British Virgin Islands US$1 - 100 Investment holding
/ Hong Kong
REREZEE | BB E21 T - 100 REER
Guangzhou Key Media BN RERERESER AR The People's Republic of China RMB56,346,939 - 51 Provision of media advertising
Advertising Company Limited (POINEIERRE R Z) agency service and design and
(Sino-foreign co-operative production of advertisements
joint venture) PE AR ANE#E56,346,9397C - 51 RIEEEEERIERER
B R EREUE
KM-Vision Limited KM-Vision Limited Hong Kong HK$10,000 - 95 Operation of Multi-media
On-board business
on transit vehicles
Bk ##510,000 7T - 95 RERBEMRDZREEY
LW-Vision Limited LW-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
On-board business on
transit vehicles
Bk ##10,0007T - 95 RERBEMRDZREEY
MB-Vision Limited MB-Vision Limited Hong Kong HK$2 = 100 Operation of Multi-media
On-board business on
transit vehicles
975 B2 - 100 KEREEMRB SRR
Road Publications Limited Road Publications Limited Hong Kong HK$2 = 100 Trading of bus souvenir
(formerly K-Creations Limited) (BI#8 K-Creations Limited) and publications
& B2 - 100 KERtE ML EEHEER
RoadShow Creations Limited RoadShow Creations Limited Hong Kong HK$2 = 100 Trading of bus souvenir
i BT = 100 REBTLTmEERE




15. Investments in subsidiaries (continued)

15. B AR E (&)

Place of Particulars Attributable equity
incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company NS Balipsd—Eik BEBETREHRERA R B DL FEEK
direct indirect
HiX kS

RoadShow Media RoadShow Media The British Virgin Islands / Us$1 = 100 Investment holding
Holdings Limited Holdings Limited Hong Kong

RBELHS BB EE1 T - 100 REER

RoadShow Media Limited RoadShow Media Limited Hong Kong HK$2 = 100 Provision of media sales

& management services

for advertising on transit

vehicle exteriors and

shelters, and for the

Multi-media

On-board business

Bk B2 T - 100 RHUFBEHESMRES

EEARRE SRR

BRI E LB IR RS

RoadShow Productions RoadShow Productions The British Virgin Islands / US$1 = 100 Investment holding
Holdings Limited Holdings Limited Hong Kong

RBELES /B E&17T - 100 AR

RoadShow Productions Limited RoadShow Productions Limited Hong Kong HK$2 = 100 Production of content for

Multi-media On-board systems

& B2 T - 100 BERBDZHBERAE

RoadShow Resources Limited RoadShow Resources Limited The British Virgin Islands / us$1 100 = Investment holding
Hong Kong

RBELES /B X217 100 - AR

RoadVision Holdings RoadVision Holdings The British Virgin Islands / US$1 = 100 Investment holding
(China) Limited (China) Limited Hong Kong

KBRS /B E&17T - 100 AR
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15. Investments in subsidiaries (continued)

15. B AR E (&)

Place of Particulars Attributable equity

incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company RRIETE GRS ] BEETREBREA [RIEB LD TEEG

direct indirect

HiE %
RoadVision Holdings Limited RoadVision Holdings Limited The British Virgin Islands / US$2 = 100 Investment holding
Hong Kong

REBREZHRE | BB E&27T - 100 REER
RSG Resources Limited RSG Resources Limited Hong Kong HK$2 - 100 Provision of employment
agency services
975 B2 T - 100 REEBEN AR
SB-Vision Limited SB-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
On-board business on
transit vehicles
BE ##10,0007T - 95 RERBEMRDZREEY

Shanghai Yingte Consulting PEEREAERAR] The People's RMB 1,236,000 - 68 Investment holding
Company Limited (RAME VR R 2E) Republic of China
(Sino-foreign co-operative AR AR FAME AR 1,236,0007T - 68 REZER
joint venture)

Shanghai Yafei Advertising FEERESERAR] The People's RMB 600,000 - 51 Provision of media
Company Limited (BREEARFD) Republic of China advertising agency service
(Limited liability company) and design and production of

advertisements
REARLME AR¥ 600,0007T - 51 R RS RERE

R R R




16. Interest in associate

16.

§
I
I
Rl
ey
Bk

The Group
£

2003 2002

$°000 $°000

BT BT T

Share of net assets F’gﬁﬁ?)\%@ 52,392 45,458
Loan to an associate BERTHE QA 30,654 12,258
Amount due from an associate NI 418 49
83,464 57,765

Attributable equity interest %

Name of the company Form of business structure Place of incorporation and operation indirect Principal activity
RELIE EBRETA e Sk FE(G AR ISR B AL TEER
AdSociety Daye Advertising Company Limited Sino-foreign The People's 49 Provision of full range
equity joint venture Republic of China of advertising services

AIEEHAEESERAA IR BEEDE hEEARME 49 REZHESRS

. 4
17. Inventories 17. 78
All of the inventories are expected to be recovered within one year. BHMAFENEENE—FARE -

o _h

18. Amounts due from/(to) group companies 18. FEUR / (FB{Y) &EB 2 RIFRIE

(a) The amount due from ultimate holding company is unsecured, interest-free, repayable on demand and represents normal

trade receivables and payables.

(b) The amounts due from/to) subsidiaries are unsecured, interest free and have no fixed terms of settlement/repayment.

(a) s s A N AEIER - 2.8
AR 5 I R B A B o

(b) meug /() i 2
/Hﬂ °

REREER - REREEERES / ER
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a =
19. Accounts receivable 19. BUTERRK
Details of the ageing analysis of accounts receivable are as follows: RO RR S ITEFBIT
The Group
£H
2003 2002
$°000 $°000
B FT BETT
Within one month —fEARN 28,803 7,778
One to two months —ZmEA 5,382 4,996
Two to three months MZE={EA 2,100 2,621
More than three months HBil=18A 33,534 86,712
69,819 102,107
Less: Provision for doubtful debts B RERE R (25,501) (9,700)
44,318 92,407
All of the accounts receivable are expected to be recovered within one year. TREAPA A IR AT — F AL -
Customers of media sales business are generally granted credit terms of 90 days. Customers of merchandising business RAT—MRAE THEBHEEBN T PENEED - BmIHEEBH
either pay cash or are generally granted credit terms of 30-90 days. BRARIRE s —MREL TI0ZEI0B HEEHRA G -
=
20. Prepayments 20. A FIE
Amounts represent the current portion of non-current prepayments as described in note 14. BNBfaE14 PR IERBI TR FIR Z M E EB 1D ©
. oy
21. Cash and cash equivalents 21. B2 R EEY
The Group The Company
£ Gl
2003 2002 2003 2002
$°000 $°000 $°000 $°000
BT BT BT T BT
Deposits with banks RITIFER 416,220 495,487 397,005 479,112
Cash at bank and in hand RITEREER 18,471 13,524 985 18

434,691 509,011 397,990 479,130




22. Accounts payable

Details of the ageing analysis of accounts payable are as follows:

22. ERAYERRR

R BRFRAORRER DT =FIB AT -

The Group
£l
2003 2002
$'000 $'000
BETT BT
Within one month —f@ARA 10,757 5,477

All of the accounts payable are expected to be settled within one year.

23. Bank loans and pledged bank deposits

At 31 December 2003, the bank loans were repayable as follows:

TEHAE A R A I — F RS -

23. RITERKR B EMIRITER

RIZT=F+RA=+—H ' BHRITERET :

The Group and the Company

SEERAR]
2003 2002
$000 $'000
BT BT
Within one year or on demand —FRRERERRER 138,000 128,000

At 31 December 2003, the bank loans were secured as follows:

RIBZE=F+_A=+—H  ROERZEREROT :

The Group and the Company

E£ERAR

2003 2002
$'000 $'000
BT T BT T

Bank loans RITER
- secured - iEH 100,000 100,000
- unsecured - A 38,000 28,000
138,000 128,000

At 31 December 2003 the banking facilities amounted to $200,000,000 (2002: $200,000,000), of which $138,000,000 (2002: $128,

000,000) was utilised and secured by a pledged deposit of $100,000,000 (2002: $100,000,000).

REZTZT=F+=-A=+—H8 ' RIERREEFEELS200,000,000
TL(ZZEE=FE A#E200,000,0007T) - EA#E%138,000,0007T (=
TE-FERB%128,000,000 7T) BEEBA RABBERRITFREE
100,000,000 7t (ZZZ = F &/%%100,000,000 7T) #EH
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24. Income tax in the consolidated balance sheet

(a) Current taxation in the consolidated balance sheet represents:

24 GEEERBERANFAEHR

(a) FEEEEBRANAHBIRNRR

The Group
£E

2003 2002
$'000 $'000
BT T BT
Provision for Hong Kong Profits Tax for the year REENBEBTISREE 3,051 10,125
Provisional Profits Tax paid EEHFED (6,079) (11,138)
(3,028) (1,013)
Balance of Profits Tax provision relating to prior years BRANEFENNE BB E AR (83) 6
(3,11) (1,007)
PRC income tax payable FEAH R B FTSRE 1,050 1,264
(2,061) 257

Current tax recoverable AU Bl A EAR 1A (4,154)
Current tax payable JERT R HRRR 1E 2,093 257

(2,061) 257




24. Income tax in the consolidated balance sheet (continued)

(b) Deferred tax (assets)/liabilities recognised:

24 ZGEEERERANFAER (&)

(b) ERRAVELDIR (BE)/ &1F :

The Group
SE
Depreciation allowance
in excess of related General provision
depreciation for doubtful debts Tax losses Total
FEERBHAAMTE RERA— AR Birs e st
$°000 $°000 $°000 $'000
BT BT BT BT
At 1 January 2002 R-ZEE-_F—H—H 18,792 = - 18,792
Credited to consolidated
income statement FEREWAREAGA (2,891) - - (2,891)
At 31 December 2002 R-ZTT-_F+=-A=+—H 15,901 - - 15,901
At 1 January 2003 R-ZEE=F—H—H 15,901 = - 15,901
Charged/(credited) to consolidated
income statement ERaWARRAZIZ /GEEA) 6,160 (2,039) (11,168) (7,047)
At 31 December 2003 RZZEZ=F+=-A=+—H 22,061 (2,039) (11,168) 8,854
The Group
53
2003 2002
$'000 $'000
BT T BT
Net deferred tax assets recognised on the balance sheet BEBBERNERNELERIAEEFHE 5,332 -
Net deferred tax liabilities recognised on the balance sheet BERBBRAERNELT AR EFE (14,186) (15,901)
(8,854) (15,901)

(c) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in respect of tax losses of $13,641,000 (2002: $8,426,000). The tax losses do not expire under

current legislation.

(c) WEBRWELHBEE
EEN RS 13,641,0007T (Z T T ZFE AB18,426,0007T) B
BEBREREEHBEE - RIBFR/TAM - RESEYERRA -
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25. Other unsecured loan

Other unsecured loan from a minority shareholder of a subsidiary is interest free and is not expected to settle within one year.

26. Equity compensation benefits

The Company has two share option schemes which were adopted on 7 June 2001 whereby the Directors of the Company are
authorised, at their discretion, to invite employees of the Group, including Directors of any company in the Group, to take up

options to subscribe for shares of the Company.

For options granted before 1 September 2001, the exercise price of the options was determined by the board and it will not be
less than 80% of the issue price, the price per share at which shares were subscribed and issued under the Global Offering. For
options granted after 1 September 2001, the exercise price of the options is the highest of the nominal value of the shares, the
closing price of the shares on the Stock Exchange on the date of the grant and the average closing price of the shares on the

Stock Exchange for the five business days immediately preceding the date of grant.

Each option gives the holder the right to subscribe for one share.

(a) Movements in share options

25. HAtnEIK G
— B2 R — 5 DB AR A 8.3 LI
BN —E R -

26. B 7 B 42 A

K DFRETERIER S P BN ST AR LR
U A SR A R MR R (R £ T 5 A AR
BB RME A RARA TR -

R_TZE-FNA - HAMRENERENS - ETREMRESSHE
i RAOARBTERREERBRRERETRONERERIN
80% ° L—FT—FNA—RERMELNBEENS - ATEERK
HEME - BN B BER AR E R BRI L AR EE
B R TR 2 P (B P 19(E AR S B ERE) o

BHEBREGH T E ARE — BB ER o

(a) BB ERZE)

2003 2002

Number Number

#A #HHE

("000) ('000)

() (F)

At 1 January —H—H 40,101 28,058
Granted BT - 23,340
Exercised BEATE = (4,349)
Expired [SYE] (21,861) -
Lapsed on grantees ceasing employment with the Group R AT BERR & B R (RS R (1,580) (6,948)
At 31 December +=-—A=+—H 16,660 40,101
Options vested at 31 December + - A=1+—HBEREBNERE 16,660 40,101




26. Equity compensation benefits (continued) 26. BANFRENEF ()

(b) Terms of unexpired and unexercised share options at balance sheet date (b) REE B & K & B i AR 17 158 A9 B AR R 1R =X

2003 2002

Number Number

#E #E

Date granted Exercise period Exercise price ('000) (‘000)

R B 1715 R 1T{E(E (F) (F)

26 June 2001 28 December 2001 to 27 December 2003 $1.80 = 21,861
—ZE—FRA-tTRE T+ A+ N\BEZTT=F+_A=+tH

11 March 2002 12 March 2002 to 11 March 2005 $2.25 16,660 18,240

—ZE_H=R+—H —ET-FZA+=-HE=ZETHRF=A+—H
16,660 40,101
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27. Share capital

27. A

2003 2002
Number of shares Number of shares
RIPEE [BSGE¢E]
("000) $°000 ("000) $'000
(F) BT T (F) BT
Authorised: EE
Ordinary shares of $0.1 each TR SAER0.1 T 10,000,000 1,000,000 10,000,000 1,000,000
2003 2002
Number of shares Number of shares
RIPEE [BSGEE]
('000) $°000 ("000) $°000
(F) BT T (F) BT T
Issued and fully paid: ERITRAR :
At 1 January n—A—H 997,365 99,737 981,694 98,169
Shares issued in lieu of cash dividend BITRMURBEESKRE (a) - - 11,322 1,133
Shares issued under the Share Option Schemes  ARIEFEARHERT BIZE1TAR(D (b) - - 4,349 435
At 31 December B+=ZA=+—H 997,365 99,737 997,365 99,737

(a) On 28 June 2002, 11,322,332 shares were issued as fully paid new shares in lieu of a final cash dividend for the year ended
31 December 2001, at a value of $2.585 per share. The above fully paid new shares were issued under an optional scrip dividend

scheme and $1,133,000 was credited to share capital and the balance of $28,136,000 was credited to the share premium account.

(b) In 2002, options were exercised to subscribe for 4,349,000 shares in the Company at subscription price of $1.8 per share.
The net consideration was $7,769,000 of which $435,000 was credited to share capital and the balance of $7,334,000 was

credited to the share premium account.

(a) R=ZTE=EAA=+NRA - 11322332 BEHHIESK
2,585 TTABRBITHERRIRG - URERE-TE—F+=
A=+—B It EEORBRERE o s T I TR 2
R AR BT EBIZE1T » A% 1,133,000 T BIIBEARR A - E g8 EE
28,136,000 TR AR D R BER -

(b) === . BEREETEURESREE 8T R ERE
4,349,000 IRAARIRD o SFRIEBET,769,0007T % B 435,0007T
THEEARRAN - EEHE 7,334,0007T BB A B EER ©



28. Reserves

28. EEE

(a) The Group (a) &3
Share premium General reserve Contributed surplus Exchange reserve Retained profits Total
R EE —RIEE EHEH SNERER REBEHF #et
$°000 $'000 $°000 $°000 $'000 $'000
BEFT BEFT BEFT BEFT BT BT
At 1 January 2002 R-ZET-_F—H—H 535,088 - (200) - 214,454 749,342
Exchange differences on translation  FI&/85NA RIEF3RE - - - (1) - (1)
of the financial statements ol
of foreign entities
Profit attributable to shareholders — ARER fEL 22| = - - - 55,027 55,027
Final dividend in respect B EFENRIERE - - - - (37,392) (37,392)
of previous year
Shares issued in lieu of cash dividend BITRHAREBIRSAE 28,136 - - - - 28,136
Net premium on shares issued IRIRAE AR ST 2131 TR 7,334 - - - - 7,334
under the Share Option Schemes B R (E
Adjustment on allotment of shares  FH%EE2 % T KMB Resources (38,789) - - - = (38,789)
to KMB Resources (Note (f)) Bkt (M (D)
Transfer to general reserve BA—RHE - 238 - - (238) -
At 31 December 2002 RZZEZT=F+=-R=+—H 531,769 238 (200) (1) 231,851 763,657
At 1 January 2003 R=_FZE=F—HF—H 531,769 238 (200) (1) 231,851 763,657
Exchange differences on translation SXI8/GINA RIBI 75 HRE A - - - 92 - 92
of the financial statements of X ZRR
foreign entities
Loss attributable to shareholders IRER eI 1R - = - - (36,953) (36,953)
Final dividend in respect of B EFERRBRS
previous year - B B B (19,947) (19,947)
At 31 December 2003 R_ZE=F+_A=+—H 531,769 238 (200) 91 174,951 706,849

BABERAMRADA 2003 F#H
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28. Reserves (continued)

28. fi#tEE (&)

[b] The Company [b] NG
Share premium Contributed surplus Retained profits Total
& 195 8 BREH% REB T Bt
$°000 $°000 $°000 $°000
BT BT T BT T BT
At 1 January 2002 R-ZEE-_F—F—H 535,088 62,635 5,855 603,578
Profit attributable to shareholders B R PG B - - 43,272 43,272
Final dividend in respect of previous year B EFERRBRS - - (37,392) (37,392)
Shares issued in lieu of cash dividend BITRMURBERERE 28,136 - - 28,136
Net premium on shares issued under IRIR RS A ST 1217 AR D
the Share Option Schemes R E 7,334 - - 7,334
Adjustment on allotment of shares to KMB Resources FHEELE T KMB Resources#IR {7
(Note (f)) (BRE () (38,789) - 38,789 -
At 31 December 2002 R_ZBE_F+_A=+—H 531,769 62,635 50,524 644,928
At 1 January 2003 R-_FZ=F—HF—H 531,769 62,635 50,524 644,928
Loss attributable to shareholders IR pE(L B 1R - - (3,551) (3,551)
Final dividend in respect of previous year B EFEHRBRS - - (19,947) (19,947)
At 31 December 2003 R_ZB=F+_A=+—H 531,769 62,635 27,026 621,430

(c) The application of the share premium account is governed by sections 150 and 157 of the Company’s Articles of Association

and the Companies Act 1981 of Bermuda.

(d) Pursuant to a group reorganisation in 2001, the Company became the holding company of the Group. The excess of the

consolidated net assets represented by the shares acquired over the nominal value of the shares issued by the Company in

exchange under the Reorganisation in 2001 was transferred to contributed surplus. Under the Companies Act of Bermuda,

contributed surplus is available for distribution to shareholders.

(e) At 31 December 2003, the aggregate amount of reserves available for distribution to shareholders of the Company was

approximately $89,661,000 (2002: $113,159,000).

(c) BatpiismeR> rE R v AR ARSI MBS 150K 157 KR B
E—NN\—FREVEFRR ©

(d) REp—TT—snEBsE  AATRAEBENERAT - AR
TR = BT — R IR AR BTN PSR A2 D -+ AR
AL AR FESRS RN AES L Y 88 - ERARSES
B o REEREATARTE  BAEBIIERTRE -

(e)pomE=F+-A=1+—R  AHRTFALTRE HELE
F84) AR89 661,000 (ZEE ZFE A%5%113,159,0007T) °



28. Reserves (continued)

[f] During the year ended 31 December 2001, the Company received $95,000,000 in settlement of $38,789,000 due from the
ultimate holding company and for the allotment of 95,000,000 shares of $0.1 each to KMB Resources Limited. At the time of the
allotment, $9,500,000 and $85,500,000 were recorded as share capital and share premium respectively. An adjustment has
been made in the share premium account to reflect the net cash proceeds of $56,211,000 received for the allotment.

[g] General reserve is provided by each of the Group's PRC subsidiaries of 10% of the annual net income after tax, based on the
subsidiary’s PRC statutory financial statements.

The general reserve can be used to set off any accumulated losses or converted into paid-up capital of the respective subsidiary.

(h) Included in the figure for the Group's retained profits is an amount of $8,015,000 (2002: $1,081,000), being retained profit
attributable to associate.

29. Notes on the consolidated cash flow statement

Significant non-cash transactions

During the year, certain fixed assets (advertising display panels) of approximately $21,028,000 and advertising rights of
approximately $26,142,000 were acquired through the capital injection from a joint venture partner of Guangzhou Key Media
Advertising Company Limited, a subsidiary of the Group newly incorporated during the year.

28. fi#tEE (&)

(f) ReiZE=—TT-—E+t=-A=1+—RILEE - EARKIESE
95,000,0007T * ThSARIREAR A RIE R FETFRIA 538,789,000 TTLA K )
KMB Resources Limited E22£95,000,000/% =A% EIES #50. 1 JT % {0 FOA%
3K o MECEZSRRDES - LaitE%59,500,0007T K48 #585,500,0007CHIFK
BT BIFIER A RARIDEHIE - AFERRDSERDERAZE - IR
LA BD B AR (0 FTUE HO3R & FT1S BBV F 58 1656,211,0007T ©

(g) s EHEA AL RENBA AR EA TS RASE
BI2 A BULBUA10% BA—RREHE -

— R fEE R AR 25T BB RESWB A RINBEER -
(h) &R N aIEE S A T RIS RE%F5%8,015,000 7T
(ZZEZT=FE A#E¥1,081,0007T) °

29. rEBREMERMEE
BERFEERS

ANEZR - #78H21,028,0007TH%E TEIE BE(BIER S BRE Y

FEE26,142,000 T E SR TEBEM T AR R RSB R AR (A
FEAFEMRZINEBMBERARNSERHIEMBEA -
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30. Commitments

(a) Capital commitments
At 31 December 2003, the Group had the following capital commitments in relation to the purchase of fixed assets and investments
not provided for in the financial statements:

30. H¥E

(a) EAGEIR
R-TT=F+-A=+—0  EEETHRBERTAERLER
BEMMEAFIE - BRSEAFELAERNBRE RS

2003 2002

$'000 $'000

BT T BT

Contracted for BEIANE 9,722 103,144
Authorised but not contracted for EHOEBARRFTAEHE 283,170 236,000

(b) Operating lease commitments
At 31 December 2003, the total future minimum lease payments under non-cancellable operating leases in respect of land and

buildings, advertising display panels and media assets are payable as follows:

(b) & REE AR
R-TE=F+-A=+—8  REABLOREF - EBETIRE
BREENTA YL ERERAOARBERLBEMT

2003 2002

$'000 $'000

BT T BT

Within 1 year —FR 14,980 270
After 1 year but within 5 years —FRERFA 5,097 -

(c) Other commitments
An exclusive licence to conduct media sales management in relation to bus shelters for a term up to 31 July 2007 has been
granted to the Group. The Group has committed to pay a royalty fee at a pre-determined percentage of the net advertising rental

received.

An exclusive right to conduct the media sales and management in relation to the exterior panels of the bus body and bus
shelters for a term up to 31 October 2004 has been granted to the Group. The Group has committed to pay a licence fee at a pre-

determined percentage of the net advertising rental received.

(c) H fth e

S — B A R SR R S T BTE TR E I
(BRHZ=ZTtFtA=1+—H) ' LIRHEBHERY - SEE&
HIRBATEE A ESHEESFEE - F—AREEENE S NEFE -

SHER - AEERE S EEURE T RESAHEHEREET
ENEFRIE BRHE—TTMNFE+A=+—R) » UIefEEHER
% o EEEAGRBEMRMNESHESFR - R ARLEENAD
b EHE -



31. Retirement benefits scheme

(a) The Group operates a Mandatory Provident Fund Scheme (“the MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme administered by independent trustees. Under the MPF Scheme, the
Group and its employees are each required to make a contribution to the scheme at 5% of the employees’ relevant income,

subject to a cap of monthly relevant income of $20,000.

(b) As stipulated by the regulations of the PRC, the Group participates in employee pension schemes organised by the local
governments under which it is governed. Details of the scheme of the Group are as follows:

RIRBARIETE

(a) £mREE SR ATES H BEH AIRBE SR EFITES
BiE BRI sa kM ATREE & ([REEFE) - REESEIRATH
FORIETE] - BBV EEMEER - RIBRESHE - SERESY
BIELRENE B BBH %M - MEANBERAZ LR A
#20,0007T °

(b) iRigrbBsEsE - @2 8 hitn s BURFE S R SR 4 BRI S St
Bl - EEGBEBOT -

Contribution rate

HRE
Note Beneficiary 2003 2002

Administrator EEA Bt & i
Shanghai Social Insurance Administrator Center EETmEERTERBERER (i) Employees 22.5% 22.5%

BE
Bureau of Labour and Social Security, Guangzhou PRC BINT S B ERGERH L (ii) Employees 20% N/A

=] NER
Notes: 3T

(i) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 22.5% and 8% respectively of the
employees’ relevant income.

(i) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 20% and 8%, respectively of a pre-
determined amount.

[iii) All the employees employed in the PRC are entitled to receive, on retirement, pension payments from these schemes. The Group has no other
material obligation for payment of retirement benefits beyond the contributions.

() RigZstE - SEEESR S BIAEHESINMER B MKA22.5%R8%HIHR

(i) RiFEZLES - KBS S BIAFL SN IALETE MFER20% K 8%HISR

(i) 2T RIESNRAEISEEDZ S EIREURIMEN S o B g - £E
W ERMERRARBENERIE ©
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32. Material related party transactions

The Group has the following related party transactions during the year, which were:

32. BBABEATNEARS

SERAFEABATEBEALNRS

2003 2002

Note $°000 $'000

Ff & BT T BT

Management and administration fee income B RATHREBRA (i) 18,529 17,426
Licence and royalty fees paid for the right to sell advertising HEREERE S REETEBEM T RENE (ii) (7.221) (7.321)

space on transit vehicle exteriors and shelters

Rental expenses HEER (iii) (1,283) (1,266)
Management fee expenses BB (iv) (8,952) (7,784)
Guarantee rentals (REEHEE (v) 10,232 2,100
Service fee paid for receivable management BIEUIR & 18 2 ARG & (vi) (490) (490)

Notes:

(i} Feeincome was earned for the provision of media sales management and administrative services to a subsidiary of KMB, a substantial shareholder of

the Company. The amount receivable by the Group at the year end amounted to $Nil (2002: $Nil).

(i) Licence and royalty fees were paid for selling advertising spaces on certain transit vehicle exteriors and certain transit vehicle shelters owned by a

subsidiary of KMB. The amount payable by the Group at year end amounted to $2,687,000 (2002: $3,363,000).

(i) Rental paid to a subsidiary of KMB for leasing properties, computer equipment and software system, furniture and fixtures. The amount payable by
the Group at year end amounted to $290,000 (2002: $290,000).

(i) Management fees were paid to Texon Media Limited ("TML"), a fellow subsidiary of a minority shareholder of a subsidiary of the
Company, for the provision of media sales agency services in relation to bus shelters. The amount payable to TML at the year end amounted to

$762,000 (2002: $2,643,000).

[v)  The Group entered into a contract with TML for media sales agency services and maintenance and operational services provided to the Group in
relation to the bus shelters . The Group shall be entitled to a guaranteed rental calculated based on the rates per panel and the number of bus
shelters panels. TML shall pay any shortfall if the actual rental derived from the bus shelters is less than guaranteed rental. The amount due from

TML at the year end amounted to $283,000 (2002: $Nil).

[vi) The Group paid a service fee to TML for the receivable management provided to the Group in relation to the bus shelters under the media sales

business. The amount due to TML at the year end amounted to $Nil (2002: $Nil).

The Directors of the Company are of the opinion that the above related party transactions were conducted on normal commercial terms and in the ordinary

course of business.
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33. Ultimate holding company

The Directors consider the ultimate holding company at 31 December 2003 to be The Kowloon Motor Bus Holdings Limited,

which is incorporated in Bermuda and listed in Hong Kong.

34. Comparative figures

Certain comparative figures have been reclassified to conform with current year's presentation.
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Financial Summary For The Five Years Ended 31 December

MHES BE+-A=T-HLAEFE

2003 2002 2001 2000 1999
—2E=F =ZT=F =ZFT—F =T TTE — NN
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
BT BT T BT T BT BT
Consolidated Income Statement fRE A RK restated restated
E2]l L]
Turnover X 156,394 155,054 288,823 51,884 31,583
(Loss) / profit from ordinary activities before taxation KB B Z% &A1 (E18)/ &5 (32,091) 71,199 201,835 36,497 16,916
Income tax FRigi 1,634 (7.664) (34,650) (6,386) (2,690)
(Loss) / profit from ordinary activities after taxation KB B% Z%HBEE (B1E)/ &5 (30,457) 63,535 167,185 30,111 14,226
Minority interests LHR RS (6,496) (8,508) (8,890) (293) -
(Loss] / profit attributable to shareholders RRER e (B518) / &7 (36,953) 55,027 158,295 29,818 14,226
Consolidated Balance Sheet MEEERMER
Current assets MENEEE 644,421 746,296 788,922 74,543 40,767
Current liabilities REAE (212,032) (155,539) (37,663) (23,625) (5,032)
Net current assets MENEEFRE 432,389 590,757 751,259 50,918 35,735
Fixed assets BEE&E 188,788 104,193 121,750 6,458 606
Intangible assets B EE 56,487 33,317 - - -
Non-current prepayments JEMEN TR RRIA 104,643 101,040 - - -
Interest in associate B N TR 83,464 57,765 = = =
Deferred tax assets BERIEEE 5,332 - - - -
Deferred tax liabilities FEERIBEE (14,186) (15,901) (18,792) (924) -
Employment of funds ERESRTE 856,917 871,171 854,217 56,452 36,341
Financed by: B2
Share capital A& A 99,737 99,737 98,169 = =
Reserves ik 706,849 763,657 749,342 56,159 36,341
Other unsecured loan HhEE e SR 21,123 - - - -
Minority interests DY E RS 29,208 7,777 6,706 293 =
Shareholders’ funds IR R = 856,917 871,171 854,217 56,452 36,341




Definitions B

"Board” means the Board of Directors of RoadShow
[EEe) 1 BB ERS
"CEPA" means Closer Economic Partnership Arrangement
[FEREERELTHE & BERKLERELY
“Daye” means Daye Transmedia Co., Ltd.
[RE] ] AEZRBEBR AR
"Expenses” means Additional provisions / expenses made by the Group in 2003 for maintenance on the MMOB equipment, development of projects and licence and royalties
[ZEmx] 5 AEER_TT=FRRDSEEREZRE HERE  BAERIABEMELOEINEE FX
"GDP" means Gross Domestic Products
[ EELRME] 5 AR A EARE
"GPS" means Global Positioning System
[BIRER F A 1 ESZSVES
"HKSA" means the Hong Kong Society of Accountants
[BAGMAE ] Ey - IVN -
"KMB" means The Kowloon Motor Bus Holdings Limited
Tl | hEELERERAR
the "Listing Date” means 28 June 2001
[Em A 5 —EE—FXA=ZTNAH
“Listing Rules” means the Rules Governing the Listing of Securities on the Main Board
[ Rl | EREF TR
“Mainland China" or "Mainland” means The People's Republic of China, excluding Hong Kong, Macau and Taiwan
[HEARE |k [BIA) | REARKNME - TEESE  RMRAE
"MMOB" means Multi-media On-Board
Vi IEg2sd 5 MBS e
"RMB" means Renminbi
AR | ARE
“RoadShow” or the "Company” means RoadShow Holdings Limited
[EEa@ R [AAE | BB B R AF]
RoadShow Group or the “Group” means RoadShow Holdings Limited and its subsidiaries
FEH e EESEN & BB AR AR RENE AR
“SARS” means Severe Acute Respiratory Syndrome
[FEERAIfHi | 5 BEZEFRAGESE
the "Schemes” means the Share Option Scheme and Pre-Listing Share Option Scheme
[Z&st8l) | FERL ST B e T RTABAR MRt B
"SMS” means short message service
[SMS] & K2R
“Shun Tak" means Shun Tak Holdings Limited
R | EREEBRATF
“Stock Exchange” means The Stock Exchange of Hong Kong Limited
(B 22 AT | EEBMARSAERAR
"WTO" means World Trade Organization
[tE ] 5 HRE SHEE
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Corporate Directory A G &#

BOARD OF DIRECTORS #£g&

John CHAN Cho Chak PR/ A w4+

GBS, JP, DBA (Hon), BA, DipMS
MIMgt, FCILT, FHKIoD
Chairman

ES:

Michael WONG Yick-kam =254

BBA, MBA
Deputy Chairman
BIEE

Anthony NG 1Rk E

BS (Econ), MBA (Richard Ivey School of Business,

University of Western Ontario)

MAK Chun Keung Z£#x58

Amanda LUI Yee Fai, E14HE
BA

James Conrad LOUEY &Ikt
BSc

COMPANY SECRETARY R AfE

Thomas MAK Hing Keung 2854
C.A., FHKSA

Winnie J. NG 1%

BA, MBA (Chicago)

Group Managing Director
SEEEFLLE

LAU Mei Mui, May %34
YEN Shiao Hua, Sheridan 2%

Carlye Wai-Ling TSUI* fREI32 A P+
BBS, MBE, JP, BA(Econ), FHKIoD, FBCS, FHKIE, HonFACE

HUI Ki On* e %*
GBS, CBE, QPM, CPM

LAU Shung 0i, Susanna 25238
(Alternate Director to Michael
WONG Yick-kam)
(EXREREZRITES)

(* Independent Non-Executive Director)

(* BIAFHITESR)

REGISTERED OFFICE =i =&
Clarendon House 2 Church Street
Hamilton HM11

Bermuda

PRINCIPAL OFFICE 255

No. 1, Po Lun Street

Lai Chi Kok, Kowloon

Hong Kong

Telephone: (852) 2746 5200

Facsimile: (852) 2744 7854

Internet:  http://www.roadshow.com.hk/

BENEANAERE

EiE ¢ (852) 2746 5200

5 : (852) 2744 7854

#8365 © http:/Avww.roadshow.com.hk/

AUDITORS # 2k
KPMG &5 & TR S BT

8/F, Prince’s Building

10 Chater Road,

Central. Hong Kong.
BERFREITE 105 A FAESE

REGISTRARS RE:E

Hong Kong &%
Computershare Hong Kong
Investor Services Limited

BRPREFFBLDERAF
Shops 1712-1716

17/F, Hopewell Centre,

183 Queen’s Road East,

Hong Kong
BEBERNER18FATHLITEI712-1716F

Bermuda B5E

Butterfield Corporate Services Limited
11 Rosebank Centre

Bermuda Road

Hamilton, Bermuda

REGISTER OF MEMBERS A% 3R % ffft

Book closed from
13 May 2004 to 17 May 2004
(both dates inclusive)

R 17 B S 153t B E
ZZENFRA+T=RAZ-TTNFAA+LAH
(BRMRBIEEAR)

ANNUAL GENERAL MEETING BEBFAE
Date & Time: 17 May 2004 (Monday) 3:00 p.m.
HEIRER TOFRA+TER (BB TF=F
Venue: Royal Plaza Hotel, Ballroom,

193 Prince Edward Road West,

Kowloon, Hong Kong

E  BENEATFEA- AL T=RERLEESE

DIVIDENDS B2
Interim: Nil

HE

Final: Nil

R &



This Annual Report is also available on our website :
REFHIFAIEAR B2 BB T
www.roadshow.com.hk
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